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Abstract
Egypt as several developing countries suffer from phenomena of
informal economy, which accompanied with income inequality during the
past three decades, these are fundamental obstacles to achieve sustainable
economic development. Economic literature disagree in relation to impact of
informal economy on income inequality in Egypt because estimation of
informal economy is very difficult ,there are several indicators for income
inequality and limited applied studies from Egypt in the long run , all these

causes justify importance of this research. This paper aims to determine

impact of estimated informal economy (besides important control variables
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include economic growth ,credit to private sector and corruption )on income
inequality in Egypt for period 1990-2017 by using Cointegration ,Impulse
response function and Granger Causality . Results refer to significant positive
effect of informal economy on income concentration exceed other variables,
its positive effect on rich shares exceed poor shares ,negative effect of
corruption and credit to private sector on poor shares. These results advocate
the necessity for reconsidering in methodology of informal economy in Egypt
and subsidizing of small informal enterprises.

Key Words

Informal Economy (Informality), Income Inequality, Impulse Response
Function, Egypt
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il gaad Baae gl 21 L say agllKal A< danally aliial sl
Lalaag dplae (B dagSall Jlad 50 2539 aies ((golilly C¥sanll DA e dudle
oo IS T Sy el e Sla®Y) aaa 3Ly G oaedd L cgpanldl)
ok Kar &Saha(2012) <Xy Rosser(2000) ;Schneider &Enste(2000)
Sl g el e LB aaag colsdl) e gy daialy Byl ADLe Gllia
Hgddail)g 4okl

o) Ghecham (2017) ass ¢cilpial) c¥ e ¢ L)y el y nyall plail
eyl e 1) 5o %50 iy 2016 ple 8 Al Joall 8 At yal) il yuall
of 2012-1980 &l as e 5ol Elshamy (2015) dul)s ciacasl S5
Elveren i LS . oyl e 2La@®) (o %52 e (gaall duyall Jona ¢ i)
dae 33 1Y) duyall o asa of Rosser (2000) <li<y & Ozgur(2016)
el e il e ujal @Il AN (sl

AaBY Lslaall Gpacs)l Cleln¥) died (5 aged ) LIV &3slls Aucsnsgall )
I L] A siaall i illy cile g puall Al Aald) CadISs o L)) po daacsy Cileg e
it st Jasall (& o S dnlgs ) Lnacsgal) (33052l AV31 8
57 e Gulall alall 026 Chong& Gradstein(2004)au s w5 . eyl 2
w5 b slill e (giea ST 39ns 2003-1970 55l Ly duelim dlgo
o Qb meie Gl eyl e SLaBY) pan o Lusnal) Bagally (J3
Jilasll
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oL aacg degyiall e dlaidl) Jeud S cAaSlall sl (& chadl) (e wae 39ag —4
Valentini 2S5 Loy (aaildl) Lalaag dhaidy) ol aie 8 Jlad J<8 b s Aol
cme e B aan At il 2e3 SsMal AU Adled pae of (2007)
Aaaly Jend) Joil DY) (e dae pdy Las ¢ adl) Jara g laly 2l (ggine (mless) =5
LS sagalls aiam Y clendg alus el anjlaiay LS (LaSH Llaall gy jdlsn Y
gl e g Uadl) (g
ole bica (58 U<8 Lae cJeeY) Jlay o Gl (iany (5] daShiall il 51 5305 —6
sl (o i) Gl llias dleal Algal) 3 dasSal)
aaal Balil el Gpew)l)l GIAL Gl e zoally Jeaall WS elayl =7
gLl A5 g L)y clgall Jas layolais ccile g yiall
dlen SlatY A Ghlge Lol o< Al Balall Lals Aleal jals S L)) -8
sy ead A aal Al uemaine iy ailed llan lly cBaies
e laay) ciliulil
Slo bl alassly gola@y) saill Jane (mleds) e (Aladl Y aes gl -9
O Buliall ddlially cJAall e 2l il Jawgia paledl) dami— claadlly adul)
el U Gl e Byagl) 8aliys s i) gl ¥ ane aliiy — ey i)
bl e Gl 31 Les cdandl ow clalial ge el Clajie alss s —10
ol ke Wahba (2009) e a8 yae e lubll (saa] S5 . pans )l e g Uil
aall el 53ga o)y callay cByall Cleg yiall Aald ¢ canll e LB aaa (i
el e Calagll e
Gllall 2lags Jaall e 3l Casal aliasly admill 8ab) aad tadzill Jaea g lal —11
Labpy Caagl 85 el g @) Lisd dhee Y cleslly ald) e

comll e a8 cplii e %28 b yeae b admil) Jaes of Elshamy(2015)
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Blee dily ale e Alee o g Uadll 138 adiny Cam tdel))l Ul i 50b5—12
Elshamy (2015) 4w 555 . a9 cleWaall Alaall e lysal iligine (mins
cmm e ALYl e %20 b Anal) @) e Aol g Ual Cuneai
aael) 8 LAY Jsis aliss) we alam paall ciles yiall Zlall GlatYl aleas —13
el e LB 4 gill AV e dae ahy Las 4505 £ Lilg— Al Jsal) (e
i Lee alodl e dupem el aaat ¢ KU DU aludl (e 2 bl S p2e 14
celgudl Boudl Hselal
gl Gl (2-2-2)
tlgaal (e anll e SLaBY) pas Baliy esdii B Baae Adga dalse Caagud 33
sl (e wae caaill A dalgall Cliasall (o dung jiall (g2l ZSaY) gl 1
el yall 8aliyg ecliiyally Hoa) ity camall ity ¢ Jlan) et Clehal g LaY
Ay gl g gl e AU slaiD Clegydiall e die aad Lee
ey e maaly gl O bl @l o (gpadll SLaiy) e Wahba (2009)

e s (b el e alai®Y) sl
bt ae sl Lay Algall 50 mndas ¢ pall Jhalll = 3saill Joall e e zlgul =2
AaL deall DAY pis Lae cleg i) o aaell Laadlly ¢ alled) Loy

el e
el o qllal) (el Gun—a el slall b Al 5y edgoleaid¥) dalsell =3
O] s ) Al Slegyaall e e by Al can )l SLa@Y)
CllSs Ganiaty (Jeally aall Goull 8 Lgaar o Lliall Lalul b Jiaesy
Labp 25y el e AaEVL Jeally doensy 2 Allee lafialy clealul
ola3) —2013-1976 35l yas Je Gulall— Farzanegan &Hassan(2017)
lait) o Gosbai®¥) Aalgall o (gina i agng cidl Cun (ALl A e
Uscdl e Breall Cile g ydall Cialya asehe sa JIal) Sl o yiiel Ll V) (Jlal)

g
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cdanll aall Joal) ascaiilly callal) (ggiane o daaind) Baxaie lS)a) Ll b))
Dl alatily cilasgg ald dlges clatie igad Glegyiall o el ~1 S3

csme )l e ALY aaa 50L) b agasd Lea cAabitd) Jigal)
alad) Asgus U Lo sag VL) Bilug A oaslsi€ill axitl) 53b3s Al dalsal

ey AT ) dihie (e JlgeY) Jaig W) ciliaall (e e

-4

-5

ol s a1 (3-2)

o hald el e sl Aaa Y] Ciing A el cLEE) Cises

Lola V) V) el aaY jeas b Ly clgale daialy AT e slai@y) Gl L cdaalill Jsal)

1duldlg

ey L) (1-3-2)

b leaal i

SlaiBy) b dabiall by 3jaal BB Baga @l e dad) clerdy alu dal)
-(Rosser, 2000, P 164) oSlgiad) e Jaall (sa53aa e il ) ¢ gans)l
(dadiadll maby Joall e 2l #lgu) ae dals Aol AShe B2 (e Cipdasl)
Bald) dud dlleall Jee (ajd sy ¢ cane)ll LtV dalie dae st 3935 pacs
Hassan and Schneider, 2016 ¢12 (= 17t (o calall 2e) Saladl e
.(-P 309

¥ ol dae Gasd e Jgeanll e aad ) J3all Bagana S Jsdo s
.(Nazier and Ramadan, 2014 ,P 5) diew) Sleg jdan aball o0

s ¢ cansll AL i A Sl ydall (e aaall Alasasg ciloddy gl oY)
Al ay gt iniall Slall (ulis layisiy Lealil e Guan) g yda JiE Y
Ghecham (2017) duly ST a8y el cle s jéiall (55 in JaSa lilial ()55 38
o g B bl (0 Gagin Jsd (B b s Ciegadd daenl) e ey il o
.(Ghecham, 2017, P 594) el ¢ Uaill dasuss
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cAapypeall Lald Al e AladlaY) dgalsd cilegydall o el 12ie (6 8 =5
(Rosser, 2000 laiwy) puaial Ayl jg cdajball duasSall cilay pially w5l
., P 161; Schneider and Enste, 2000, P 88)

Lo s edaall aigs b gl o ol 5 el eyl e SLaBY) 9ng —6
Y Al cdlleall Cilagi g pis DA e @lliy Kar&Saha(2012) duls s
o il Al Aalill Jgall b ey 138 (0505 ¢ pamnnpll LBV Jaall G 20
. (Kar and Saha, 2012, PP 1-28) xaaly cwuje Cinca

Al LB (2-3-2)

td el e AL Al Y aal e

Gun Apall Lalall Slah¥) (meas DA e Al Laoud) Allad (il 3 agasy —1
ook Al @b gl el e g Uil Alelall S L uapall gl 2
(bleYly aedll s o Agall 5508 Galiad) Mllg— Ay e Cliiay ddadl
iyl Y ane xdy ol alall cpall salu)l Algall jlacany edalad) cileaally abuadly Slaa¥ls
(Rosser, 2000, P 165 ;Schneider and Enste, a,wu‘y\ gailda g e\.ﬁﬂ
2000, P 78 ;Hassan and Schneider, 2016, P 309; Valentini, 2007,
. P 3)

ol bl masd Gam cdlgally Iaadl) Sl 55US Galinily cilagledll ogii —2
SO M3 3 el e sals 358 (Sh Lea (gl ce i Yy ARy e
(Scheinder and Enste, 2000, i e Lala@y) clubd) muaiy cdalgl)
P 78)

Bl Lpams) i) AN aaiti Y Cam AalaBV ) 3lsal) wish 3 Sl (30 Uiy -3
Auliall e 1358 aae g clgs AVl saill Gialiaily 3agn il D00 e laole Y
GIGA Flad) el ey daledl clesdd) (aiiy aia® Y L LS cdga Al
(Benjamin and Beagle, 2014, P 8; Farzanegan and Hassan , diew)ll
2017, P 6)
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5asa (e oy Les cdaacyl) S5l Baga i1 Alassg Slge Dpaws)ll e AN i —4
o ik Lae cdon Al Audlial) e Al IS B e g Sledl il
Nazier and Ramadan, ) Jishll da¥) & dalaiy) dually (golaiy) gail
(2014, P 2;

WY g i) daiim awl) sla@L ALlall clSyall jlénn) Lo 8al) aids -5
el gl Lo IGE) Al pniig el e SLaBVL dlalal) CISAN
(Scheinder sy il by KWV Cuaty (dien) e e Ao alaac¥lg
«z»Y! ¢ and Enste 2000 ,P 78 ;African Development Bank ,2016 ,P 5
. (8 U= <2010

2 LVl daiadl Cleadlly adadl 35 JB Gan (OSlgaall mllass ) -6
2010 «zyuVl) Lobai®¥) daldyl) o 5 Laa ¢ pannyl) SLaBYL &jlae ¢ cans )l
(17 s= 2013 (asi €9 a

Bause gl PA (e el Gintg aainal) A8 Gu clg illy Jodall g e il -7
.(Laiglesia , 2011 , P 20) 7Ly ;52! Lgaal (0

Ulaallé ¢ caniyl) e alaid¥) b dlleall SIS Glosally daclan) dleal) Gt axe -8
Lol e canliall Jaall 2y cilibeally cdaall Ao cpalil) Lgaady SLa@y) 138 b
i) e aall ity cenl) e aldall Dl (Al Gleta (e duene b
(Nazier and Ramadan, 2014 , P 3; African Development Bank , 2016
., P35)

LS caliin 8 clally JULY) o slai@y) 138 adiey Cum cJgally duaY) laml -9
ua cdaall Jlim) e acli WS caganled JuaS) aaad QL 285 Jae ) g
African Development ¢295 (o 2016 «(s5bny) aglsna 83l (& naall aakay
.(Bank, 2016 , P 24
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e9di Lanally dludll Jiny Cam (Aol A8y dasally Sl Ll SLai@y) 13 Jasi 10

Lasally Lol il e sLamiV) 13 jiay AT s log o)l g Slal)

(20 U= 2013 (lasd) Asall Jals
duli iy il a a2l po (3)
i dnaafy JaAl) auig B cyglil) clasaa (1-3)

coallal) S aalss ) Byladl) (JSLa (gan] Jaall ais o cslial) A s
eali e 1980 ale (o ASaAl 6lb 53 calyy) a8y Sas JIY) Lualil) Jpal) deals ddems
o) 138 & aial) e ) g Uadll 50l agadd 285 ¢ callad) il saty Al Hsa ) Careas
5l Concentration <5l asehe 2235 (6 U= 2014 (Auatilly slaill sanial) adY) sai3)
Laas Jaalb s Y ) Bazeall aaaliall (52a) Disparity or Inequality x sl & il
Sps . (Ferrer , 2017, P 212) daiially Lali)ly <Dlgsalls 5 flly a0 Lass oKy
g Al Aadiieaall Ganlally cigliall Jlae Yl a3a3 of 0 cgliall 2wl & of Coll(2011)
of Rousseau(1754) maslh a5 .allanll e aadls Jadiy asgie S ol ajsil) b kil
(Coll, 2011 ,P 17) alaV0 dalal) 18kally cilaainall sl Jasiy) cglill o 50ke

Loal) gl e aigill 4l (daa) 3S5) daal) mis b ol Cupes Kag
(Ghecham, hilly clgall COAY 35as ¥ (g (lgall (5 Jaall e cDUlally 23Y)
Oe i axe sl & Jaal) oI sl Jaall S5 Ferrer(2017) iy 22017, P 594)
zasns (Ferrer , 2017, P 213) daall o el cavad i Cumag csbieVl oISl
g ey of i IS skt e Al ayes b el of Elveren and Ozgur(2016)
Alaall 2aad Lals Ty 2ay aly ccleliall IS (sgine oy cdial) e LnY) J3al) jalas
b sl Gl Casa (Karg . (Elveren and Ozgur, 2016 ,P 295)daall aiss
sl a 55 Bute il L is A - il s ol () IS plaie e 3 s
Bleal) dapn (b Alaly o 4313 padall s laie G sl —EalaiY) daetll Ciligas
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(Coll, 2011 ,PP 17-28 ;Verme et al ,2014 ,PP 13- layey (uially sally aslailly
.16)

prey lhlaa¥) Clud aaf 436 e daall s b csliall dudys Gasal sasy
Lola®Y) dpatilly sailly Zlall GLai¥ly Dl JaY) o g WS ¢ oubiddl hu)
120 4 yaily olsiue 5315 aa JRA) auiei B Coglitl) Audys dueal oo WS L ashll JaY)
ol Ferrer(2017) zmuasss (13 o 2014 cigaiilly jlaill saaiall ae¥) jai3e) cslil)
Lali)ly Aaltindl duatl) Gainty Jal Gaids Lty Ble s J3al s B il
138 (e aall Al Al o) Ayl Jodll e iy o K5 Lo spy Lla)
1550 230 @l e (2017) sSemsilis s Gitg -( Ferrer , 2017, P 215)cslial
el LU Jilaasll elieY) miay 3 — anaal e a2l o daall myg b il o e
L) Lo maaly le Al o V) - Lnals Lali¥) sl il 3l LS agllecl
e b sl of (2017) blisns (S S5 WS (2017 ¢ sSamail s Joa) daltiondl)
T ag . (2017 (oligay (2815 fiaall golaid) sall 33 e 5yshd (<& Jaal
Lalicaal) atill (35 of e allact siad 32014 ple 3 daatilly slaill sasiall acY) jaise
(gl Al aldl Jalyg dextially Auald) ol o 3l a3 sl (asas Gllay
350)2030 alad Lgg; 3 daliicn) Lgilaal G Cangll 138 aiag daalil) Joall o cans 4ty
(31 4= U= 2014 panlly lanll saaiall asY)

Base daall mig b el Sl Jaall S5 cbase of Aelai®¥) Sl s
Cganlly oLl o 4 el b paly sl aladll sasg a1 N Ags (e calis
(Kar s3saae cilids gl 8 Jsaall 5S5ms o) Jana o338 cdaec)l e alaidl) e aaally
& ol Ll Taase palall ¢ Ul ~giedll (L) 2ay LS .and Saha, 2012, P 3)
Lals i) mig b sl jalins) Galad) g Uaall GLail) 50b) aaliay Cam (il pjgs
.(Rosser, 2000, P 161) Jaall sagans cilidall a5 (IS 13

Aojhs Cmcagl sl (AN as o oglall AT Luw oL@V sl aes
) daball b duayk (S5 i) mis b cslailly sall o 3B o Kuzents(1955)
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Lo e a3 ¢ Jaall (e A e asgie (alddily Canlg el 3l g Uads Allaadl S Lyl
2l (giae g LEly pumall () )l e Saglly deliall g Ual Cunai 5al) s dnSe 2ay
Yo Y 1 o gl sane Al <l s o V) . (Battacharya, 2007, P 1)
J2 st (B glinl) (mids b aiealas (5305 (AN Sl o i Cun (DSGe 06K
(12-4 (o pa 2013 cel)

B o Jom Cun (3l a b asliall Cilase aaT g)laill juaill e LS
lliia o paall dall e deaadlly ¢yl gl ) (i ccileg yiall (p dudliall
aleill 35 LS L (Elveren and Ozgur, 2016 ,P 294 ) ey e J<& dllee by
pelsad Clgivne M35 b Bleally 5Ll 0L b pges Can cJ3al) s B il e
LS. 2 (ggine o ailanll Aoyl 8T Tle aalgms 13€a 5 . aubatll (g5inn 8 31 0 AL 432
.(Heshmati, 2004, PP 1-17) Jaall mjs & slaall e Taaly T3 2Ll dcboudll o

Cagd Mg cdasaly e d3al mys A Cglally el e La®Y) G ALl 2y
Ly Labai®¥) ) cadial cpdall Gl e il S 4y aad ol 1ok
5L (b Cragaad (2l auygi 8 Caglill Balsy o ol Cam canll e ALY il
Glahyd Creed 39 L Apalill Joall e daell & el e aLai®Y) aaa 5005 ) sl Laa @l
Chong& Gradstein (2004) ;Winkelried (2005) ; sl (e lly colas¥) 138 50c
Mishra &Ray(2011) ;Elveren &0zgur(2016) (Elveren and Ozgur, 2016, P
et Jaall a8 el salsh Al el e olat) AT ol masl 85 295)
Romero (2007) ; <l Jal (e Jath dalill Joall 8 pacs )Vl pe SLaiBY) pan (ialid
L ADL oda laad sy ol Y1 138 Y Solomon (2009)

Clgal ¢ S Jamar oyl e 2LV aas Babys (ppdially aalsll Gl by aes
Loailly sall o ol AuhS (o)l e Slai®U Aabiadl JEV1 A Dpaleam¥) il
sladl LSy (Al ciluly cagad) My Aels Llad (e lages il Jaesy Jaall aojsig
39 W a1 el e dag A s 8 lially el e Sl g Al A8a)
Rosser(2000) e Lo Jaall asjes 3 il o caw)ll e oLyl J e
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;Schneider &Enste (2000) ;Valentini (2007) ;Attia (2009) ;Kar and
Saha(2012) Nazier & Ramadan (2014) ; Ghecham (2017)...etc.
o oael) e sla®¥) i dudn cudal Al caslai®y) cludY) e S5 g

tlgaal algal Lald doaal Cil3 (Jaall iy & clil

Clildl) Mo Jia ¢ puan lgiag Lalil) Joall (30 2 A canoll e eV aaa 2Ly — 1
Al dallae lin daladl cul 3l JASY (dayy Aabaal) o) duyy bl L gag oY1 s
Aelalat ol Lgnas sl Ll (gaailly saLlal

> dalaay) J2all s (& maaly gl (e pean Lghag Asalill Joall e dae 5Llae =2
il Lo 58y ¢ oansl) e LaBY) aas 8305 ae Gl (53 (Jsaall deil) duailly
(Elveren and Ozgur, 2016, wslal) 138 e ooyl e SLa®¥) 5 4l 89 5
P 294).

o LB 8yl e s i malia o cdlish 85 Gialdl e el slie) 3
Slai®y) A Al dinll) alasl 333) (MIMIC Laal) uas malia ek pag ¢ oam)l
. (Schneider and Enste, 2000, P 82)‘5“)&\ e

G ag bl e )l e sla®y) A clgln Al clubal) dagaae —4
ssadlly sbieWls ohadl doal o opf Ay crdial ) Lals (Lidjes 308 A jens
Glabod) Adlad e S5 4 clals Dueal 53 AV 138 aasn dag Al @l o
I5ag a5l gng AulSa) mngy LS ey filly Jsdall ayss saley dediiaall LoalaidY)
Byl el daail e sla®Y) 13gd e

Siesall (b Lol doaiilly gal) e il 8 Jaal) pjs 3 sl Al dyaal =5
.(Ghecham, 2017 , P 597))

Lol gililly (il ais b cslilly el e SlaBY) cp AD) asee —6
) e ahall e iy Laa LY 138 3 ARl bl
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PR A A glil) o ) b ALaiBY) Y Ak clud) (2-3)

o el e L@yl plaad 8 caasludll Jisf e Rosser(2000) s
35S (0 oane)ll e Ll Todaro (1969) dug) (e pell Je—diall misn & gl
Gl n Gppnlaall Usemy Aoy Ayl il (5 Galldall gl 3y s e e
Sle sy 51 1 of laage —(Bhattacharya, 2007 , P 3) ade eliadll iy il
i@y ¢ ooyl e daall Slail o raagl By . aliin pang el e ALY g
Ging G (3l aigi gl e maaly sk i Al dedall cliball g3 el e
— Lala plos S LDt (Ka ) (Bl (med dedia g 5 LB (e g5l 120
Rosser, 2000, P ) Lhal 51 Jean las cdaal) 5agane bl (adibpane juiy Srana
(164

Bia Cliball 53 miiall el e sl o egual) Gl gl Al 13,
B (e opadaiy ¢l Al 8als) B agasy (J2) Bagana Clidll radia (5Ss (s3) (Aol
sang ol 13S0 celie) daall Bal) 8 agen V) Ll 5l clitall 53 auyl) e
cgme e L Tls T3 sld) <4l

gl Lo el e slaidy) i of Schneider & Enste(2000) masl 5
138 5ald ¢ el e Sl gob s alidn Yy sk (oyiee 05 dRall i B
B dassiall b a8 Gus Al asi Balel cilubi 2 e Algal) 5eliS (e M Sy
(Schneider and Enste, ewll L) e o)l e Sl (e auaSall Jaa)
5 Sl Bl ) Aubud) e egunl) Jdail) 3a 3l 1Sy 12000 , P 78)
S5 Cus (gl alb aa Laiglesia(2011) iy -Jadl ajss e il b glenay]
& W)ls duppiall L) 8 maly (alids) lgialia el e SLai®Y) s 83l o e
5L (8 e SLaBY ] 138 () ragn LS Lol ) 13 ams 5015 (o agad Law il Jana
Olaall Clanisa 53 paliaily ¢ adasll QLY s ae PIA e J3 iy & gl
.(Laiglesia, 2011 ,P 3) elaay)
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Gl o maaly o B el e sl of e Valentini(2007) s
G5 s ¢ panpl) AL Ajlae Lmitia yoal ot Cum ¢ AV DA e J3 pjs
aig o(Valentini, 2007: P 5) Jaall aug & coglinl) sabiyy daall Gow 4833
ts b sl o el pe sLa®U g3yl agas e Nazier&Ramadan(2014)
( dllaall S elanl laia i ares g Uil 1ag Lnitidl ¥l DA (e 21
GAY) lasmally dlie dia SV 13 o e 095 agil Y caiijall syllaal) e Sl
Elveren i, .(Nazier and Ramadan, 2014, P 7) Jaal a4 cglall
o ALaBYL LYYy @l ) of e (e ) Zu550 ae &02zgur(2016)
) s SLaiBY s iniall by 45 lia ¢ Jsaally ly A s 8 praaly D) A agead ¢ o)
spaiall Cilaadall duail (o Auall cladal) deadl i Gus (e SLa@Y) e o0 Y
dalill adeill of Laiglesia(2011) zwass -(Elveren and Ozgur ,2016, P 296)
w8 b sl e iy Les el gt Sl 3 Janl o JUEY) e iy il
B e s (8 Lulad Tisae aleill 2oy 13505 . (Laiglesia, 2011, P 22) Jaal
cgl) e

Anderson (1998) ; Attia  Jial (981 maasl dalud) o3 e W] iy
05 Ja ) s 8 gl e ey slamy) S of (2009) 5 Kar&Saha(2012)
Cum s gangll ue LaBY) aas 5305 ae JB sl daws o ) Altia(2009) i . ouSe
Al vyl SLaBYL &l Lpaladsl o p )l lo— 5l ciladall Thsal slady) 138 aai
Casialy Jaal aish b ol Julls 3 agasy Las 5,880 laaall J53) J5Y) aeadl 2a3 3l
Dnd ol YD (gl 138 dpaal e a2l e . (Attia, 2009 , P 8) acisall b ehaill duuss
cgmn e B el e ol Sl daail )

1 il sl agag glajidy Legil VI caaladl il ae Kar&Saha(2012) i
et LBV 8oLy slesdl) dsmy o Jaa a8 gl e el e Sl e
AU Jsao s slaiBY) 138 rac Cam oAl Ay b o) (alidsl ) (6355 ams )
-(Kar and Saha, 2012, PP 1-28) (bl
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Table (5) Results of Unit Root Tests for Used Variables

_ Variable in Varirflble in First Order of

Variable Level Difference e
ADF ADF

RE | ey | oom |
RGP | ooy | (onon |
RCRP | (o) | oom |
P o | ooy |
AP | | (oo |
U Tag | oo |
R Gy | ooy 1

dgag e il Clea o3 85 (Eviews Slasl el il sladiul Galdl slae) @ jsadl*

bl e glll ) L Sagig dugenall & a Y Laial (g8 Gn aill (Sa35 Constanteuts
Table (6) Optimal Lag for used Model by AIC Criteria

Computed AIC (Akaike information criterion) for
Period Models
DLGAP&DLRIE | DLIH&DLRIE | DLIL&DLRIE
0 -6.910 -7.443 -7.470
1 -8.875% -9.413%* -9.475%
2 -8.593 -9.116 -9.346
3 -8.642 -9.167 -9.418

Eviews Jlas) zalijlly aadial) z3gaill cibily aladinl Gald) dae] @ jaaal)
SV el D iy ¢ pankall el AL s

Table (7) Results of Cointegration tests for used Model (1)
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Hypothesized | Critical Critical
Trace Max .
of vector value statistics value statistics Eigenvalue
cointegration (.01) (.01)
r=0 77.81 128.66* 39.37 61.69* 0.954
r<l 54.68 66.97* 32.72 27.90 0.752
r<2 35.46 39.06* 25.86 20.26 0.636
r<3 19.93 18.80 18.53 13.10 0.480
r<4 6.63 5.70 6.63 5.70 0.248

Eviews lasy) galilly axiieal) z3gail) cilily aliaiuly Gl sl 1 jiaal

Table (8) Results of Impulse Response Functions for DLGap between
Rich and Poor

Periods DLGAP DLRIE DLRGDP
. :
2
3
4
5 0.0173 0.0007
6 00176 | 0.0007 |
7 00179 || 0.0006 |
g Too1s2 | 0.0005
0 0.01846 0.0005
10 | 00204 |  0.0117 | -0.0003 | 0.0189 ' | 0.0003 |

Cholesky Ordering: DLGI Standard Errors : Ana...

Eviews malij mii Pla e Salidl dlae) 1 sl
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Table (9) Results of Impulse Response Functions for DLIH

Periods DLIH DLRHE DLRGDP | DLRCRP | DLCPI
1 _0.0271 | 0.0000 || 0.0000 | | 0.0000 | 0.0000
2 00235 | 0.0511 | -0.0058 | 0.0050 | 0.0160
3 - 0.0201 00423 | -0.0097 | 0.0105 | 0.0090 |
4 00173 00316 | -0.0110 | 0.0123 | 0.0080
5 _0.0165 o117 1  -0.0120 | 0.0129 || 0.0070
6 00161 i) | 00105 ' | -0.0130 | 0.0133 || 0.0060
7 00160 | 0.0096 | -0.0141 | | 0.0135 | 0.0040 |
8 00159 || 0.0085 | -0.0151 | 0.0138 || 0.0030 |
o [ 00157 ' | 00055 || -0.0191 | 0.0139 | 0.0010 |
10 [ 00155 f 0.0015 ' -0.0121 || 0.0141 | | 0.0020

Cholesky 6rdering: DLGI étandard Error.f; : Ana... |

Eviews maliy =i PlA e Salidl dlae) 1 il

Table (10) Results of Impulse Response Functions for DLIL

Periods | DLIL DLRIE DLRGDP DLRCRP DLCPI
1 100188 | 0.0000 | 0.0000 | _ 0.0000 | | 0.0000 |
2 iQeQ.l,SD ,,,,, 00043 | -0.0005 || -0.0056 ||| ,-0395,1.0”..?
3 00170 | 00035 || -0.0038 || -0.0098 | (| -0.0410
4 10.0166. | 0.0034 | -0.0016 || -0.0117 || -0.0110
5 0.0164 0.0032 -0.0024 -0.0126 -0.0091
6 00159 | 0.0029 | -0.0016 | -0.0131 || -0.0080
7 001551 | 0.0028 || -0.0020 || -0.0132 || -0.0062
8 100152 | 0.0024 | -0.0016 || . -0.0134 || -0.0051
[ 00151 | 0.0022 || -0.0018 | -0.0134 || -0.0027 |
10 [/0.0150  f 0.0017 || -0.0017 || -0.0134 || -0.0009

i Choles'k,v Ordering: DLVGI Standard El;rors :Ana...

el #E P e Gald) dlae) 1 radEviews
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Table (11) Results of Granger Causality Tests between Informal

Economy and Income Inequality

timal lanato
Causality E Thoh. of (:’period E;’parizblury
Statistic | F- statistic
(Cause)
DLRIE —> DLGAP | 4.1828 0295 4 Cause
DLGAP —» DLRIE | .2899 8799 4 No Cause
DLRIE > DLIL | 4.2851 0285 1 Cause
DLIL — DLRIE 6228 7094 1 No Cause
DLRIE —» DLIH | 3.8996 .0399 1 Cause
DLIH — DLRIE | .00105 9744 1 No Cause

Eviews galij = PA e Sald) dlae) @ jadll
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