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Abstract

Although there are many studies that have analyzed the determinants
of the allocation of foreign aid, whether by the OECD countries or some
agencies of the United Nations, there are few studies that have provided a
systematic analysis of the allocation of foreign aid in general and Arab aid in
particular. What is available from the literature does not answer the question
about the factors that affect the distribution of this aid to the recipient
countries.

This paper aims to identify the determinants of allocating Arab aid to
African countries through regression analysis using the least squares method
for four Arab donors and using Panel Data during the period from 2013 to
2018, using net official development aid as a dependent variable, and a set of
independent variables that include variables that reflect Characteristics and
needs of African countries receiving aid, and variables that reflect the interest
of Arab donors.

The paper concluded that the determinants of the allocation of Arab
aid, although in its entirety, are affected by the interests of Arab donors more
than the needs of the recipient countries, but they differ from one donor to
another. The results of the regression analysis showed that the economic
interest, the Arab bias, and the relationship of the recipient countries with
Israel are major determinants of the allocation of the UAE aid and the OPEC
Fund for Economic Development, and it became clear that the population of
the recipient country is a major determinant in the allocation of Kuwaiti aid.
The results also showed that there is an Arab bias in the allocation of Saudi
aid, and as for the institutional characteristics of the recipient countries, it
became clear that the level of transparency enjoyed by the recipient country
is a major determinant of allocating the OPEC Fund for Economic
Development aid.

Key words: aid allocation - Arab aid - donor interest model - recipient need
model - recipient African countries.
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Dependent Variable: KWODA

Method: Panel Least Squares

Date: 06/30/20 Time: 14:01

Sample: 2013 2018

Periods included: 6

Cross-sections included: 37

Total panel (balanced) observations: 222

Variable Coefficient Std. Error t-Statistic Prob.
C -101.6955 44.85293 -2.267309 0.0268
ISR 21.45674 29.45902 0.728359 0.4691
ETHN 32.28447 37.32570 0.864939 0.3903
ARB_D 57.54526 15.83329 3.634448 0.0006
MSLM_D 18.14504 15.89746 1.141380 0.2580
POP 1.479159 0.285609 5.178973 0.0000
HDI 126.5585 68.71167 1.841878 0.0701
REFU -6.19E-05 3.19E-05 -1.939045 0.0569
R-squared 0.600469 Mean dependent var 43.68875
Adjusted R-squared 0.556770 S.D. dependent var 71.06698
S.E. of regression 47.31321 Akaike info criterion 10.65590
Sum squared reside 143266.6 Schwarz criterion 10.90886
Log likelihood -375.6122 Hannan-Quinn critter. 10.75660
F-statistic 13.74111  Durbin-Watson stat 5.365386

Prob(F-statistic) 0.000000
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Dependent Variable: KWODA
Method: Panel Least Squares
Date: 06/30/20 Time: 14:01

Sample: 2013 2018
Periods included: 6
Cross-sections included: 37

Total panel (balanced) observations: 222

Variable Coefficient Std. Error t-Statistic Prob.
C 53.70136 66.75110 0.804501 0.4242
ISR 55.13906 30.99601 1.778908 0.0802
MSLM_D 5.232559 20.77138 0.251912 0.8020
ETHN 41.17518 43.29950 0.950939 0.3454
MORT -0.803939 0.651224 -1.234505 0.2217
GNPCAP 1.406233 7.644805 0.183946 0.8547
REFU -3.55E-05 3.23E-05 -1.097478 0.2767
KWIMP 74.91749 16.76150 4.469618 0.0000
LIT -0.116140 0.733248 -0.158392 0.8747
ARB_D 36.78170 18.52218 1.985819 0.0516
GINI -0.466791 1.561744 -0.298891 0.7660
R-squared 0.564409 Mean dependent var 43.68875
Adjusted R-squared 0.493001 S.D. dependent var 71.06698
S.E. of regression 50.60246 Akaike info criterion 10.82564
Sum squared reside 156197.2 Schwarz criterion 11.17346
Log likelihood -378.7231 Hannan-Quinn critter. 10.96411
F-statistic 7.903959 Durbin-Watson stat 4.464677

Prob(F-statistic) 0.000000
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Dependent Variable: UAEODA
Method: Panel Least Squares
Date: 06/19/20 Time: 01:32

Sample: 2013 2018
Periods included: 6
Cross-sections included: 38

Total panel (balanced) observations: 228

Variable Coefficient Std. Error t-Statistic Prob.
C 261.5384 289.7637 0.902592 0.3678
UAEIMP 368.4169 84.76966 4.346093 0.0000
REFU -4.11E-05 0.000140 -0.292794 0.7700
POP 0.727660 1.101354 0.660696 0.5095
MSLM_D 74.02664 72.32297 1.023556 0.3072
MORT -1.762294 3.011025 -0.585280 0.5590
LIT -0.475053 2.705541 -0.175585 0.8608
ISR -339.5684 147.7410 -2.298404 0.0225
GNPCAP -20.84357 37.67693 -0.553218 0.5807
GINI -8.001911 5.337661 -1.499142 0.1353
ETHN 2.989685 5.290222 0.565134 0.5726
CORR 1.503521 3.691638 0.407277 0.6842
ARB_D 176.3058 75.98695 2.320211 0.0213
R-squared 0.737634 Mean dependent var 65.27408
Adjusted R-squared 0.670955 S.D. dependent var 425.2117
S.E. of regression 243.9117 Akaike info criterion 14.01292
Sum squared reside 10768215 Schwarz criterion 14.71985
Log likelihood -15650.473 Hannan-Quinn critter. 14.29814
F-statistic 11.06252 Durbin-Watson stat 0.860153

Prob(F-statistic) 0.000000
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Dependent Variable: UAEODA
Method: Panel Least Squares
Date: 06/19/20 Time: 01:32

Sample: 2013 2018
Periods included: 6
Cross-sections included: 38

Total panel (balanced) observations: 228

Variable Coefficient Std. Error t-Statistic Prob.
C -30.21772 208.2054 -0.145134 0.8847
UAEIMP 376.9660 76.10692 4.953111 0.0000
REFU 1.97E-07 0.000133 0.001478 0.9988
POP 0.392600 0.902784 0.434877 0.6641
MSLM_D 78.66348 60.34807 1.303496 0.1938
ISR -346.9442 142.5336 -2.434123 0.0157
HDI 431.2396 321.5529 1.341116 0.1813
GINI -8.733013 3.906906 -2.235276 0.0264
ETHN 2.345090 5.258030 0.446002 0.6560
CORR 0.772479 3.404658 0.226889 0.8207
ARB_D 165.7948 76.27884 2.173536 0.0308
R-squared 0.732210 Mean dependent var 65.27408
Adjusted R-squared 0.665999 S.D. dependent var 425.2117
S.E. of regression 245.7419 Akaike info criterion 14.02461
Sum squared reside 10990816 Schwarz criterion 14.71650
Log likelihood -15652.806 Hannan-Quinn critter. 14.30377
F-statistic 11.05862 Durbin-Watson stat 0.868754

Prob(F-statistic) 0.000000
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Dependent Variable: KSAODA

Method: Panel Least Squares

Date: 06/24/20 Time: 16:54

Sample: 2015 2018

Periods included: 4

Cross-sections included: 29

Total panel (unbalanced) observations: 111

Variable Coefficient Std. Error t-Statistic Prob.
C 14.54873 81.20891 0.179152 0.8582
ARB_D 36.36867 18.44172 1.972087 0.0514
CORR 0.424471 1.046908 0.405452 0.6860
ETHN 0.404213 0.905032 0.446628 0.6561
GINI 1.310331 1.456902 0.899396 0.3706
GNPCAP 2.458543 8.108024 0.303223 0.7624
ISR 269.9193 526.7094 0.512463 0.6095
KSAIMP 7.47E-05 1.98E-05 3.766285 0.0003
LIT -0.876362 0.712495 -1.229989 0.2216
MORT -0.765338 0.816467 -0.937379 0.3509
MSLM_D 1.741506 18.62114 0.093523 0.9257
REFU -8.82E-06 3.53E-05 -0.249696 0.8033
POP -0.331114 0.533834 -0.620257 0.5365
R-squared 0.445143 Mean dependent var 19.60307
Adjusted R-squared 0.377202 S.D. dependent var 81.45698
S.E. of regression 64.28387 Akaike info criterion 11.27417
Sum squared reside 404976.8 Schwarz criterion 11.59150
Log likelihood -612.7162 Hannan-Quinn critter. 11.40290
F-statistic 6.551847 Durbin-Watson stat 2963774

Prob(F-statistic) 0.000000
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Dependent Variable: KSAODA

Method: Panel Least Squares

Date: 06/24/20 Time: 16:54

Sample: 2015 2018

Periods included: 4

Cross-sections included: 29

Total panel (unbalanced) observations: 111

Variable Coefficient Std. Error t-Statistic Prob.
C -67.76047 59.22353 -1.144148 0.2553
ARB_D 36.33472 17.73374 2.048903 0.0431
CORR -0.182190 1.023783 -0.177957 0.8591
ETHN 0.217165 0.894637 0.242740 0.8087
GINI 0.081906 1.086370 0.075395 0.9401
ISR 262.5488 517.3008 0.507536 0.6129
KSAIMP 6.45E-05 1.98E-05 3.258069 0.0015
MSLM_D 18.28855 15.17035 1.205546 0.2308
REFU -1.91E-05 3.34E-05 -0.573348 0.5677
POP -0.060354 0.515427 -0.117095 0.9070
HDI 108.7209 90.77434 1.197705 0.2339
R-squared 0.444305 Mean dependent var 19.60307
Adjusted R-squared 0.388735 S.D. dependent var 81.45698
S.E. of regression 63.68585 Akaike info criterion 11.23964
Sum squared reside 405588.7 Schwarz criterion 11.50815
Log likelihood -612.8000 Hannan-Quinn critter. 11.34857
F-statistic 7.995480 Durbin-Watson stat 2.905913

Prob(F-statistic) 0.000000
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Dependent Variable: OPCODA
Method: Panel Least Squares
Date: 07/04/20 Time: 19:13

Sample: 2013 2018
Periods included: 6

Cross-sections included: 35

Total panel (balanced) observations: 210

Variable Coefficient Std. Error t-Statistic Prob.
C 17.78862 8.908707 1.996768 0.0472
ARB_D 15.02911 2.423882 6.200432 0.0000
CORR 0.147184 0.106838 1.377636 0.1699
ETHN 0.121707 0.153530 0.792727 0.4289
GINI -0.109955 0.171107 -0.642608 0.5212
GNPCAP 1.784226 1.084032 1.645916 0.1014
ISR -29.68943 4.602404 -6.450854 0.0000
LIT -0.011159 0.078684 -0.141825 0.8874
MORT -0.260871 0.088723 -2.940289 0.0037
MSLM_D 3.846472 2.126496 1.808832 0.0720
OPCIMP 1.661199 0.867741 1.914395 0.0570
POP 0.181173 0.059214 3.059636 0.0025
REFU -7.50E-06 4.89E-06 -1.533441 0.1268
R-squared 0.535629 Mean dependent var 13.85471
Adjusted R-squared 0.507342 S.D. dependent var 15.78284
S.E. of regression 11.07791 Akaike info criterion 7.707689
Sum squared reside 24175.86 Schwarz criterion 7.914891
Log likelihood -796.3073 Hannan-Quinn critter. 7.791453
F-statistic 18.93578 Durbin-Watson stat 0.799804

Prob(F-statistic)

0.000000
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Dependent Variable: OPCODA
Method: Panel Least Squares
Date: 07/04/20 Time: 19:13

Sample: 2013 2018
Periods included: 6

Cross-sections included: 35

Total panel (balanced) observations: 210

Variable Coefficient Std. Error t-Statistic Prob.
C -9.549054 7.607971 -1.255138 0.2109
ARB_D 13.90810 2.443110 5.692785 0.0000
CORR 0.226502 0.103609 2.186121 0.0300
ETHN 0.086298 0.156705 0.550705 0.5825
GINI -0.272876 0.135968 -2.006914 0.0461
ISR -27.01996 4.556186 -5.930391 0.0000
MSLM_D 4.461592 1.867668 2.388858 0.0178
OPCIMP 1.852990 0.890948 2.079797 0.0388
POP 0.172252 0.060073 2.867394 0.0046
REFU -3.95E-06 4.82E-06 -0.820665 0.4128
HDI 35.94671 11.01887 3.262285 0.0013
R-squared 0.510500 Mean dependent var 13.85471
Adjusted R-squared 0.485902 S.D. dependent var 15.78284
S.E. of regression 11.31640 Akaike info criterion 7.741342
Sum squared reside 25484.10 Schwarz criterion 7.916666
Log likelihood -801.8409 Hannan-Quinn critter. 7.812219
F-statistic 20.75371 Durbin-Watson stat 0.755781

Prob(F-statistic)

0.000000
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