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Abstract

The research aimed to estimate and measure the relationship between
public investment and private investment, and then, to verify the extent of the
crowding out effect between public and private investment in Egypt during
the period (1970 - 2017), that is through studying the relationship between
them in economic literature, through a descriptive analysis of the
development of each of them in Egypt during the period of the study, and
ending with the use of the standard model that depends on the joint co-

integration method of Johansson, where the relationships between them were
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measured through the (VECM) model. The results of the long-term
measurement showed that the relationship between real domestic private
investment and real public investment was negative, which means that there
is crowding out effect between them. It was also found that the relationship
between them was positive in the short term, while it turned into negative in
the long term. The results of the long-term causal relationships also showed
the existence of a two-way relationship between private domestic investment
and public investment, as each causes the other to decline. The short-term
results were somewhat consistent with the long-term results, although the
results were more overlapping and more visible in the long term.
Key words: private investment, public investment, crowding-out-effect,
crowding-in-effect, Economic reform program.
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sl sag AT e Balia) e Db 138 o adal) Galal) ladll HLéaYly ¢ all bl
el (o bl e Lol ADA (e (ia Uasang LiaSas Tuiia pjlic b ellig ¢ galay)
e ol ~OlaY) malin Gad il Guey (s uitie dilia) o LS L) (g
zisei cilag o4l SAL sty (Exogenous Variable) oala s 1991 Hle
Dby alall L) G A8 aaid axdenal) i) 7350l (53 (uladlS (el Janaal
Oo 230 zhob mad Al AISN A s aiaiy z3gal) 138 of tlgaal (il saad Lalal
oaal) A sty s (3 5a¥) Jlaa) aal) i) Sie dball @l ddasegll @ axiall
Janall b aplil) clad) 3 Capd e sy ¢ lall i) Lo JlaaY) z ) aaa b
sl Wisas gis Baall Cipdgally cipaiall ielag «(The Accelerator Effect)
b LS gt Al cilagal) ISy il
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Aaall Galall JUl Gudy 0585 Jlaal P& (e k& :(PI) galdd) aal) jlaiiad)
ey chaldl) ddadl L) (givar oY) ey dal) @l ol ¢ adal) )
e el cpalad) Aad) LN a3l Al cilabid) #las o2
bugie DA e il ((GDPpc,) Fodall Jay) Aaal) @il g LA cual
o il 385 2010 alad AN lenL hate JaaY) Jaall il o 3l Cuea
Ol Dsre pe 4iad BaLyy cleadlly adudl (o (SN lall jd5e 436S) 2 30all 12
oSally cdiaginall =LY Bl (@ ey LD dadgial)l Y] ol gyl
o e DAl laaY) sl il e i) cueail G6S o) wisiall (e cranaa
coalall el jlénay

coial) il alall JWl Gy 0peSs ) A& e el 3(TGT ) plad) lafiin)
05 (el il 5015 ¢35 ey edalall LAY pas L) Sy Aol el ¢ s
a5 sz oSally ¢ oosdll DLaBY) clelad Caline & (glena) Lladl &
coaldd) adl Hléna) e a5l 4l G5 o) adsiall

Cigus ogesd e (sabay) POaY) malin N udl ((Dummy,) Grsa sdia
Llg ing 1991 ale e 5155 monam 33535 ((1991) ple Ud iy die mngall 2y
138 3] Lsladll (gpaal) sLaBY) 8 Bl churill 535S andiady eyl 358
coalal) adl L) e alad il 4l s of gdisiall Gy alinl

Glitie o B s ) g @)zl zisall e Bl Allall il g

A Bypeal) o ()5S oz 3gail

InPI, = f[InTGI,,In GDPp¢,, Dummy,| ... ... ... e et ot oo (2)

) ol Qe s piie ) Jiess Jsie IS Jagad g 4l ) LEY) Haas

Clalad) sy oz dgai U yiie O Aael) B ail (Al Jae ZDEN £l 3
Db 5 LS Ty salgl agill b dspia g al Cise 53 sadll e agiy dusd) Sle
ahaial 5345 ¢(Double Log Linear Function Form) zsaell Jasll e ol J<a)

.(24 0= 2020 () &l dagaall aedyu,jm Lapall
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Lk alaain lgald Al A ddad slilse e dagaial) Auilell dapall el =
o Lads adaiind popll bl z3sall s 3 (OLS) Lol (gral) cilasyall
2 e 4] deagill s Lal bl Jalal)
e alaal Bk ¢(Superior Fit) ddle 386 sasas 4nilis awti Jlgall (e JSa 138 of =
sl Ljlae Foll (glane Uad Jif die 35 Cam (gpaiall Aol (glanall Lasl) diis
LAY
ey 33a3 dae Jga (A Y1 ccligyall Jid UKD 13g) g 5yakall laledl) of  m
JS Aalall Gl langs 3l (g0 alil il e Jiiee it IS8 sl )
il (gpaally Wil 3gaally cllavgiall e 38 of ¢(3) ) dgsad) il s
bl dudls of Jarque-Bera (JB) [lid) (e sl WS .dinge lgad il z3saill
oilaas b culs dsag b Jtieall el asll U< ah galaBY) il aldl
Dty ial) palddl el Sléna¥) e JS &ail) dodbad) a Y e . jieall (gsls
ladl) L) o el EOlelas Adshas (e iy Yo Lagds Ly sl Hlal)
LS . agal) alell Jlenaly solai®Y) il 1cse S po fan dugd Bppyla 48Day Lasiyy alall
BHLAY) Haa WS . JaaY) olell jlenally (sabeai@¥) saill o Augd Gpapl Ll ADle aag
o el @ tua i dia) Jedls paa b gl iy aadien Jal) dad) o L)
alall Hlein¥) o) palad) sl Sleiu) elgw dnlall Slacdll el sl Hlennd) cibily
Bl el adsall o Lsiee layas oy ) Goabeai@V) dpaiilly Jaladll 5f39 <ysdia (se
0 2010 alad il SleaYL Lalhe (salai@¥) pailly Zalal) bl e Jouanll 55 LS
el o salall {{World Development Indicator (WDI) 4udsall duaiill <ol ydise DA

(2017 - 1970) 55l DA yma 8 ellyy (102020 ale ool

{World Development d sl dxiill &l 50 YA 30 2010 Ll ellgivaad) Hlan il o8 5 33 25 @
L o e paldll L5 alal) LYY (e IS0 Aaldll Slilall i Gy s < {Indicator (WD)
O IS A I8 (e Glld (38a35 <2010 el A AN HlausL Alie dgiia o ) 4y jlad) eV dulie
2010 ind llginal) st oulidl) 550 e dladl LNy (alal) Liiuy)
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(3) A dsaa
(Descriptive Statistics) duall o yiial dsbagl) i elaay)

In GDPp,, InTGI, InPI, ]
92.911 11.270 10.742 Mean
9926 11.394 11.091 Median
10.491 12.073 12.154 Maximum
9.140 9.861 7.645 Minimum
0.416 0.499 1.217 Std. Dev.
-0.403 -1.667 -1.468 Skewness
2.095 5.456 4.205 Kurtosis
2.940 34.297 20.148 Jarque-Bera
0.230 0.000 0.000 Probability

475.719 540.981 515.625 Sum
8.130 11.703 69.656 Sum Sq. Dev.
48 48 48 Observations
1 InPI,
1 0.901 InTGI,
1 0.742 0.903 In GDPy.

(1) 4 dsaadl by e Talaely EEViews Slasy) malind sladiul cnld) s : juaall
il mgiall 2 - 4

Db Cp Ay LSl ALY Ay b il JalSall sl pladiad iy Cagu
Y lanYL e Lo il dualdl) Aas Y1 agiall S jean (b paldl) L)y Hlall
Gralng «hyuaall Liasll Judldl bl axe (e 4 Oy g « (Spurious Regression)
Vector Error Correction } <iValedl) saeie Uadll momai #3580 aladinl Dha (e elld
ushall cpla) e 58 mad 7 dsall 13g] A€0lual) dapdall o) 3 {Model (VECM)
saha Qs alasialy uhall crie C dasd) GBLe 3aaT 3 se by 4 LS e uaily
DA e i) Gy ([Zhang & Xie, 2019, P-9) My ltivariate Granger Causality) dudl
Jelea dosina DA Gag padll Ja¥) (3 Gl @Ble 3aas 5 (Wald Test) laal
Glytie Op Ll GBle 3aa3 4 {{Error Correction Term (ECT) adl) moaas
Gad) Jaa cpiall ¢ dunally daadl) Cllal) Guld oy of Ao Jagall oY) 8 )
A 2 ) Clghadd) £ L) IS (s
Bassl) s SLosl ehal DA (e e Gl 2 L s o)l Judlad) i laa) <Yyl
el &) wans  Jully cchariall Liadl Jedladl al sae wasil ((Unit Root Test)
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A8S o e ST sa HLasY1 138 ea) e eulad) Canglls -(Integration Order) uxie JS
Tiset dangie Gubl Lygyea e Lpdll 138 o) 3 edalSall A5y e Lol z3gaill clyuitia
(Optimal Lag bl shlall cii aaad e Slad (2209 & Xie, 2019,P.12) (VECM)
Amountzias & et al., (VAR) 3l jlaa¥) asie PA (e z3gaill cihyaasd Length)
(2017, PP. 469-470)

o» (Co-integration Relationship) liicall JolSll Lala g g2 (e gaadl Lol
(Johansen @yl JalSill (ouilasa Longie aladin) DA e @lld 2y oz 3saill i
.maximum likelihood Procedure)

Tisas b o 4l oz dgai O Cihitia o i) JalSll Lald il (e B s WG
Jishll Gla¥) 3l Clades 3 4y 4y ((VECM) calad) saxia tadl) moms
Chprid) b e (gl O e W eV el G Lad B Jalal Dl ¢ el
zasal) Ol Mg crania (eSally (Llals 7 30all a8 dadl) il pes B ik
Clpriall aae] Uglose bl e 220 e (s Wil lndgas 6 o oy posicad) ol
Loall pa aedly s Q8 r3saill Gl puiie piag A e b Biatng oz dgaills A5 )4l)
Y bl 22a10 (VECM) 73l dalall

cdashal) a5 aeadl) Jal) pe IS (8 elldg clpria) o Aased) lBle aaai sl 2y )

ol a Cisug (VECM) z3sa milal [BEW «(Multivariate Granger Causality)
Slads Leta JS0 (ol Qaalil (s gonl 2 Casm ca gl ity Cilgladll Gl (o 55kaa <)
coobl) Laadanl) Al s
(Unit Root Tests) saagll jia «ladl 3-4

L3l el JalSs (530 e 2iSU (Unit Root Test) sasgll jia Hladl) aadicd
Lhaziad Y1 oY) sl 3 chylad) canaes Sy . LelalSs Ay dasy dudpal) il yarial
{Augmented Dickey-Fuller sugall jsi— v jlosl :les opylis) Lapdall bl 4
8 e &5 {Phillips-Perron (PP)}, 1988 ¢specaulé lasls «{(ADF), 1981
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Srasall ilull (4) a8y Jgaall mungy (Guaral 2004 P.818) o jlasy) e i) 138
L ISV G el am ol ALal) gt s 3 el o) s (UR) 5aagl) j3s laay
llisins (8 Aull Syt S il pre maasi (UR) Basgll jia lad) il g 58 Cus
aall dgas Jb %5 Lisiea (griss die 5l %1 Lisiea (Ggiss e clses (LeVel) dlaY]
(Trend) el olai¥ly culill aall che IS 3sng of puiia IS S jlansV) dllay L sl
Luiss .(ADF) gusall L1t = (S lialy (PP) Oaom — pendd slaaY Tady cllyg callalls bae
vie ellyg (1% Difference) & A Godll ela) da s Lahall ciysie Bl o6
0 g IS bl pre Jh 8 ol AL il sl 2 OB B elow %] dsie (g5
ela Cun o(eala@] gaill anlall Sjlell elimuls ((NONe) Al el slasyly il
ela LS AIAL i) aadh sgag Jla 8 %1 Ligien (gsine die 4l JoV1 Gyall 3T 2y e
Al 3l olatlg AV s e S 2gmg pae 8 L %5 Aigies (G5ise Yo i
L)l e LelalSs (56 Al jal) il paria 281ST i)l Jedlad) ()l cadde 5 . (PP) Lo Tag clid,

(PP) {ADF) (s)liay Gy ellyy {Integrated of Order (1)} 1Y)

(4) & Jsa
1R aladiuly (UR) dahll cfpitia JLial Lad) gl
(PP) g — caslidy «(ADF) s - S

i D)} Jo¥ B 2 i il aniy b sl
) 1° Difference (LEVEL) okt
I : : - - !
0 G — s i - e Qs — el Sl - s .
None | Constant | None | Constant | Constant | Constant | Constant | Constant
& Trend & Trend
4.75- 5.19- 4.75- 5.19- 1.87- 2.73- 1.85- 2.80-
1 (0.00) (0.00) (0.00) (0.00) (0.65) (0.08) (0.67) (0.07) InPI,
5.62- 5.98- 5.53- 5.92- 2.41- 2.49- 2.39. 2.51-
1 (0.00) (0.00) (0.00) (0.00) (0.37) (0.12) (0.38) (0.12) InTGI,
2.12- 4.00- 1.48- 152 1.19- 1.87- 2.48- 2.73-
1 (0.03) (0.00) (0.13) (0.01) (0.90) (0.34) (0.34) (0.07) In GDPpg,

&) dsaall iy e Talaels ((EViews) Slas) el pladiuly cald) dac) @ jaaall

o (1)
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(Sisa dic Lah Culil) aall sgag Alls 8 1(Level) L) Gginall die daal) all) -
(Trend) olai¥ly culil) asdl aga Alls 89 ¢2.93- = %5 ey «3.58- = %1 disine
.3.51- = %5 xicy 417-= %1 Ligine (s5ice 2ic Al lae
die Jad culill aal) sgag Alla b (15 Difference) dg¥) @Al vie dajal) adl -
il aall e S 35m p2e Alla (5 ¢2.93- = %5 2 <3.58-= %1 Ligine (g5
1.95 = %5 xie 2.62- = %1 disiea ssiws 2ic (NONE) Al olaiylg
Sl Ay (e 3 s Al ol paie IS o sLaad Galad) Josad) e Baadl s
oo Cpla (lia¥] 28 o L. gV dajall (e ALelSie il 481S () G I (1)
(IML) diad) JalSill puilagn dungio Budis 0o Ky (53 Y clan dlimia it
Johansen & Juselius, 1992, P. z3saill cilyisia (o i JalSs 29ng (g3 (e Sl
.(239)
skl GVl e S 8 cldadll iy aall JalSall chlad) ) bl
z35aill dayadl) il paaadl (Optimal Lag Length) (il el slalal) <l sass aadll
{Vector U sVl asie zisal aliel PA e Gl oha) g Aabal) Jae
4l sy .(Zhang & Xie, 2019, PP. 12-13) {Autoregressive Model (VAR)
(LR, FPE, (AIC, SC, :4s¥) chloa¥) e jlid) IS eha) DA e z3saill Gl galas
Uy af ¢ mlad) Joaad) milii e Baadl (5) @& Jotall mmsal) sadl e llly (HQ
(gl it (e e JSI L saaly e) 3hala 558 aag ((HQ) lasly «(SC) Loy
toe IS ol Dl gl cbutial iy shals o3 asas oud o(LR) LLasY Gy Ly
2 .z isall 138 Chyiad ey shals il EDE dgag laiass (AIC) Jlasls «(FPE) s
e oSly «(FPE) JLadY Gy sosad) jlaad) 1) 2liul) &5 Cige 4ilé ol bl Taliulg
ol sladl g gl 58 e alae¥) of 3) b g gl 558 gy Al il DB dsag
2 asaill Cilria C Kiide Nalks el

i) A e (LR, FBE, AIC, SC, HQ) 10 JS Jtaay (5 Bl i 3l slalall <l 8 aae a3 oy @
< T 5 Al @l wie el <l 48 aae a3l A ol aied o) LAY @l (e jlia) JS A ilan dad

(23 = 2015 <L) jlgal
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(5) A s>
(VAR) Jalait Ty ajl) shlal) el Jiad) asell yaas

Test/La
HQ sC AIC | FPE LR | s J%)
1279 | 1.355 | 1.233 | 0.001 NA 0
-6.038% | -5.777* | -6.263 | 0.000 | 316.228 1
-6.028 | -5.492 | -6.343 | 0.000 | 18.108* 2
5968- | -5.203 | -6.419* | 0.000* | 16.488 3

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion

dasdieadl) bl e Talaels ((EViews) SSlasyl gelill alastal anld) slac] 1 jsaall
o (1) ab dsall
(Co-integration Tests) didall Jalsil) wflis) 4-4

{Johansen gswilase dilas DA e il JalSall dpald e CaES) 2 Ciga
SV lesl sl gulas) P e @iy {maximum likelihood Procedure (JML)
&) iy G «(Max-Eigen value Test) (sswaill 45130 dail) sl «((Trace Test
GULERY) ehal wug (1) 58 z3gaill e o Dbl JalSill GBle el ol 2 393
i ide LS WDe o aag Y 4l BW (Hg:r = 0) paall pap JiaY
Op Dide JolS5 Al aag Al B (Hpir # 0) diad) pajdl) dgalse 6z dsail
S 22 sl O i Lo sag (1 = Kk — 1) (ol 2335 2 <] (g5l el i
(K) 0 dus Bangll ke z3gaill cpaiia 3o e J8 6 Oy Yz 3gaills el Jalsal
ady Jgaall sl (155 2 2012 cgpall Gl 2e) (3) ol v a5 ¢z 3saill Cilpuiia 22e
@ 35mg admy adall (mgh mdy i adld o gand) 130 il aliud 5 . cpplaaY) cde =il (6)
JalSs Ble 3sas i) il dgalse B oz isadl 1o Chstie o ide JalS5 ADle

%ol Ligine (ssivea ey Gulaay) ST g lldg cailpitia (o fide
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(6) o2 Jsaa
(Trace & Max-Eigen tests) O gwilagal & idall Jalsil) clad gl

(Max-Elge(l)’lsvalue Tl\jzlst) (Trgu(:)f3 Test) clse s

i Lty

Prob. | Critical | Eigen | Prob. | Critical | oo | %S
Value | Statistic Value )

0.000 | 17.797 28.492 0.000 | 24.276 51.046 *ag Y

0.001 11.225 19.657 0.000 | 12.321 22.554 | *(1) bl 2y

0.105 4.130 2.897 0.105 4.130 2.897 (2) ot 2y

Jeaall clbly A /\AL&.'\;:\} c(EViEWS) é\.m;}!\ GAUJ,J\ (abilu:\.j Galill dlac) @ jaaall
o (1) &)
%10 %S5 Y] Asine Gsiuse 2ie asall (i (b G s o(*7%) ((**) (%) Caem

sl (Ao
Gyial) G dsaSl) clBdall a8 5 - 4
dalal) dipall 58y (VECM) zisas D3 0o JaY) dligh cllall il o
A0 By gl Ao 7 il 1agd Ly Jaghall Ja¥) e alaal
InPl;, = ay+ a, InTGI; + a, InGDPp¢, + azDummy;

InTGI; = Bo+ B1InPl;+ B, InGDPp¢, + B3Dummy,
InGDPp¢, = Ag + 41 InPI, + 2, InTGI; + A;Dummy,

ey o Sl Aoy aty @V ((ECTy,) Wadll maai aa e Jguanll (S

nail) JaY) b Cplall Pl dallas 45 DA (e S ((Speed of Adjustment) Jsasl

& (VECM) zisei Jias ) c¥alaall old 25 Gas cdashall da¥) 3 Ol s oy (I
LA Byeall o e yuadl) JaY)
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Aln PI,

=ay+

i

aliA n PIt—i +
1 i

Ay Aln TGIt_i

P
= 1

P

+ aliA n GDPPCt_i + (pECTt_l

i=1
AlInTGI,

P

P P
= Bo+ ZﬁlidlnTGlt—i-l_ ZBZiAlnPIt—i
i=1 i=1

P
+ Zﬁgid n GDPPCt—i + (pECTt_l

i=1
P P
A4ln GDPPCt = ).0 + leid lnGDPPCt_i + ZAZI'A n PIt—i
i=1 i=1

P
+ Z A3i Aln TGIt_i + (pECTt_l
i=1

Js¥) &l oe 4 InGDPp¢, «AINTGI, AN PI; i IS e S
el shaball il Jia) axall o (P) eled dabiaall Lunal cgadlly AN 73 gail) il il
ECT;_1 «(5) p) dssad) e e 50 LS ia) g O laapans o3 ) = dgaill il
alss hia bl adavy 058 @V Jlsdall Uadl) aa i 1y ladl) momeas aa i3
skl Ja¥) e IS 3 il o Bl e L ¥ oledll oda e Jaad Ll
(ECT;_y) obra IS0 palall Uadll ot Jalaa PAS (p0 ety ) el sl Ja¥g
Syl malindl Pl e s & ) Sasall il (7) o) Jgsadl @by g
pailly skl a1 3z dgall Charia G B ((EViews)
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(7) o Jsoa
(VECM) Julaxt 18y cufpiial) aaaia ( Saalipal] (Julatl) guilis

E_L_L"!I il St
In GDPp, InTGI, InPI, il jazan || A E A
0.402 0.851-
+(3.593) = (1.895.) 1- In Pl
0.456 1.132-
*(4.339) 1- #4%(].920.) InTCl, Jagiat S
2.191 2.487
In GDP
1- *(8.960) +(3.673) neT
0.012 0.026- 0.109- D .
*+(2.300) {0.565) (1.631) i
0.051 0.008 0.031 AlnPI,_,
#(4.310) (0.074) (0.200)
0.033 0.269 0.008- AlnPI,_; _
+%(2.212) #£(2.020) (0.040-) e o)
0.004- 0.234 0.064- AlnPI, 5
(0.271-) +5%(].797) (0.3329)
0.032 0.110- 0.562 AlnTGI,
*+%(1.928) (0.744-) *5(2.570)
0.010 0.087 0.298 AlnTGI,_,
{0.520) (0.512) (1.190)
0.025 0.098 0.177 AlnTGI,_;
(1.309) {0.564) {0.693)
0.009- 2.511- 1.969- AlnGDPy,
(0.053-) (L.580-) {0.840-)
0.394 1.968- 0.339 AlnGDPp,
#(2,799) (L.564-) (0.183)
0.013- 1.269 1.474 AlnGDPy,
(0.104-) (L110) {0.875)
_ 0.000 0.125- 0.133- ECT,_,
(0.034-) #(3.743) #(3.071-)
0.65 0.39 0.48 R?
o) Jsand) cilily e Taliely «(EViews) Slas¥) zalinll alasiuly Gald) el @ juaal)
) ) e (1)
sl e %1

(t-statistics) ded N i Qa1 G aill-
ool L (el Jgand) (pa Baadll

Jushall Jadld duitly (Y]
o lbe bl A G (TG, aasd) ol Sl 50l daed) 5L (o oy @
aiall alall L) 52L5 o giad oty «(PIy) sl alall Jadl) leénay)
12 o 6l Q1.1 Gy gl (aldd) sl [léin) paliasl ) g5 %] day
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Laaliall 3 ) bl 5300 13 (g3a05 %10 Ligine (s5iune Nie (3aa3 My ((yya i
Lalall i) s (f DA (e daill el s (Kasg o(Crowding out effect
G5 Lee cAalial Lolady) sam V) o Galall splal Hledl HLéial) dealie 4ic i 28
S adiny paldl) g Uadll dadil Jisall Zlall ALY aayll aliail ale
aall Hln¥) o alad) jlénadl il cila A die i ) aall ) leaY)
LS else aa o udally (il (galai®¥) ) 6 lgac sy Lo Al ellily ¢ alal)
(GDPpc,) saandl Jaa) aall il (o 3l Capeat) 5300l Aalaall )Ly ey
G b el o Lgiad oy o aiall palall Aad) jleénay) e Lulag) 1l 4l o
Caldl) ol LNl e lede i %1 daty Jlaall ) il e 24l
e el i Koy %1 Aisine (g5ie die g (yye LAl 138 o () (%25 duway
O J3a) e il Cual agia 834 0} 3 ¢ JS Gl s slaglyl roils DA
(A el ce b clenlly aludl Ciide e S Qllal) uias ) a5 o Leils
G a5 d3A e Bl qual Bl Ol A (@A) elesll e g el Bl ged
GV slesl me s o Jars oo cdallall Aaliegll ciliosse ) il (pa 3all Aiga
@B ) =) el (Baadad Al ld landl JaaDU LS L al U Aaliall LWl 3l salls
Gk of e o Laa ¢ aiaall palall Aadll sl e 53l 8 (Dummy,)
@l il & alal) o Uadll aany el ) 3 sasdiall o)l Cags ol malipll 13a
digine gfime vio (ECTy_q) Wil monai Jalon Diginn il el LS L opaiacy
Sl A o o 5 cbigin agiall 8 %13.3 diales Ladiy Al L) 535 %1
las Aidas el O35 g Balaialy cpaldll ladll HLénal) 8 D) (gl panaals

O piag Bl (B 7.7) Slgin 8 (e ity L i
Ll bl A0 o (PI,) adad) palall ol SLinadl 5)02al) dabedll 5L (ra oy
oalall sl léna¥) 8 5ok of el cudis ((TGIy) adall sl léin) e
Ly %0.9 Gawiy dal) el alall jLéin) anls lodde <5 %1 duwy adal)
2ol (3 i Lla ey 138 Lo ) 800 Glld o 3 %1 Ausine (g5ina i Gllly
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aqgela) Ao laal) Lolai®Y) ) aiiagiol Loy ¢ ISl Cailly (salaY) ~Olay)
D) aals I ool A ) calal) Slenal) daling aladl GlaY) 35 o
saall Jlea¥) sl m5U) e ) el 508001 Labeall L) (e Liadf oty LS el
o DAl e 3315 ¢ e ciy calall Jlena) e Tuladl il &1 of (GDPpg,)
«%2.2 Fawiy olall (g)lainsy) Uy saly dle (i %01 At Loy JlaaYl Aaall slil)
) Janal) 23503 e i Lo 585 %1 Ausine (ggiune die @iy (e B0 128 o
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Date: 11/07/20 Time: 16:55

Sample (adjusted): 1974 2017

Included observations: 44 after adjustments
Trend assumption: No deterministic trend
Series: LOG(PT) LOG{TGI) LOG{GDPFPC)
Lags interval (in firet differences): 1 to 3

Unrestricted Cointegration Rank Test (Trace)

0.05 Trace Hypothesized
Prob.*# Critical Statiztic Eigenvalue No. of CE(z)
Value
0.0000 24.27596 51.04593 0.476675 MNone *
0.0007 12.32090 212.55366 0.360297 At most 1 *
0.1050 4.119906 1.896626 0.063712 At most 2

Trace test indicates 2 cointegrating eqni(s) at the 0.05 level

* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (199%) p-values
[

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

0.05 Max-Figen Hypothesized
Proh.** Critical Statistic Eigenvalue No. of CE(z)
Value
0.0009 17.79730 28.49231 0.476675 None *
**NacKinnon- 11.22480 19.65704 0.360297 Atmost1 *
Hang-Michelis
(1999) p-values
4.129904 1.896626 0.063712 At most 2

Max-eigenvalue test indicates 2 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
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Vector Error Correction Estimates

Date: 11/07/20 Time: 17:29

Sample (adjusted): 1974 2017

Included observations: 44 after adjustments

Standard errors in () & t-statistics in [ ]

Cointegrating Eq:
CointEql
1.000000 LOG(PI(-1))
1.135024 LOG(TGI(-1))
[ 1.92850]
-2.487147 LOG(GDPPC(-1))
[-3.67349]
Error Correction:
1.135024 CointEql
(0.58855) D(LOG(PI))
[ 1.92850]
-2.487147 -0.133145 D(LOG(PI(-1)))
[-3.67349] [-3.07067]
0.051215 0.007813 0.031358
(0.01188) (0.10627) (0.15669) D(LOG(PI(-2)))
[ 4.31022] [0.07352] [ 0.20013]
0.032989 0.269466 -0.007909
(0.01491) (0.13337) (0.19665)
[ 2.21220] [ 2.02047] [-0.04022] D(LOG(PI(-3)))
-0.003943 0.233973 -0.063738
[-0.27091] [ 1.79733] [-0.33207]
0.031951 -0.110229 0.561787 D(LOG(TGI(-1)))
[1.92779] [-0.74364] [ 2.57040]
0.009863 0.086889 0.297773
(0.01898) (0.16978) (0.25034) D(LOG(TGI(-2)))
0.025373 0.097848 0.177146
[ 1.30862] [ 0.56428] [ 0.69284] D(LOG(TGI(-3)))
-0.009453 -2.511466 -1.969147
[-0.05319] [-1.58005] [-0.84021]
0.393865 -1.968116 0.339055 D(LOG(GDPPC(-1)))
[ 2.79899] [-1.56385] [0.18272]
(0.12776) (1.14266) (1.68482) D(LOG(GDPPC(-2)))
[-0.10364] [ 1.11030] [ 0.87510]
0.011676 -0.025645 -0.109163
[ 2.30036] [-0.56494] [-1.63096] D(LOG(GDPPC(-3)))
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