deald! a5kl g 3LasdY) SLuly ) LIS
https://esalexu.journals.ekb.eg
daSaa drale Z\f 1.9
(2024 b e polud) aanll) anlil) alaall

§ o] Jted ookt bl | il i
2019 I 1981 o b il S o

) ”“ | ‘ 'fu‘)a»

Gkl jaw .2 S dgada.
bl A0S Al ae s 3l Blaill A LBy i sda
B LR daaly Lual) A5, 3) ol daala

samarhb@yahoo.com mahmoud anber@yahoo.com



https://esalexu.journals.ekb.eg/

Lol Lua 12019 LY 1981 e 55 DA juaa b adail) Jara o ki) Aabad) il

Sl sau S Jgada

galal|

G paail) e an) 8 Al Lgalgal Akl Al o s ) A8)5l) s3a Cangs
Jalall sl 3 gan) ging dejpal) Atadl Clsadll S Haniy) 7 3sa pladialy Gllds ¢ yens
P padd die) dedle lily e alae¥L ARDL Bounds test approach & il
2019 ) 1981 ¢y 55l

Saalls Jaghall Ja¥) (8 Sl S8 dasiy yemn (b adeail) of ) Al cuald g
bl U8 2l g8 yema (8 pdcails . om) Giag peall ol ads ¢ MLl DAY Ll
e 55 A AWl dalsall ) ALY L cddsall sl (8 (Sl Qilsil) axe e
Ll (Ko ¥ ULy (gpaall SlaiBY) 3 aladl dlu e Byiies Las <55 ) il
Cangs Aualia) Cilubinn alia al e Jaghall Ja¥) b adoail] 2180 ae Jalaill g Lsail
c ) sl b Aiadal) RSl CYRY) Ole )
gaall las) (ARDL el uiall Jalall cadiamil) cdpail) duslaed) 014l culalgl

ABSTRACT

The impact of monetary policy on inflation in Egypt from

1981 to 2019: An Econometric analysis

This paper aims to evaluate the role of monetary policy with its
different tools in affecting inflation rate in Egypt, using autoregressive
distributed lag Bounds test Approach on the Egyptian time series
macroeconomic data for the period (1981-2019).

The study found that the inflation in Egypt is more correlated in the
long run with the public deficit rather than the increase in the money supply.
According to the analysis, inflation in Egypt is basically due to the structural
unbalances in the Egyptian economy. This in in addition to the external or
exported inflation in which the increases in import prices affected the
domestic price levels. And thus, monetary policy alone could not affect
inflation rate in Egypt unless it associated with economic policy targeting
these structural imbalances in the Egyptian economy.

Keywords: Monetary policy, inflation, cointegration, ARDL, Bounds test.
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ARDL z3sal (oY) dbigh 2l i il (12) &8, ISl clily el
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Levels Equation
Case 3: Unrestricted Constant and Mo Trend

Variable Coefficient Std. Error t-Statistic FProb.
IR -1.020117 0.434789 -2.369234 0.0317
CIF 0.595340 0109466 5. 438575 0.0001
M3 0098063 0080409 1.219554 0.2415
EX 0.001049 0.016978 0.061786 0.9515

EC = IMNF - (-1.0301* IR + 0.5953*DIF + 0.0931*M32 + 0.0010*EX)

(E-views.12) zalis : jaal)

On Jushall Jal) 8 Ligine Ao dgag Wpafi o3 ) skl Ja¥) Alslaa el
Cldlal) o2 Cisls dhy «5AT Aga (o plall Alal) Jaally BALEN ra (e IS5 Aga (o pdual
piailly BAuEl) e o ABal of B LalaiBy) Al aa (Gedally ahgiall olaiy)
O 4Bl cisla gaa (A . addall) ciara Bal ) alad) Jaadl Sl (g5 Laiw cduuse
skl JaY) B dugina b (gl g smally dipall jrw (e (IS5 pduiail)

o 4l copglal (silly (Uadl) mpmat Z3gai i w (o) Byuad JEY) s
@ cssinns s a3l Laag ¢ ldayill 4 (3aa3 (CoINtEQ(1-)) Uasl mamiai an ol Jalas
cplal By el oY) DA lgama 2y Ol pdag 3 lihaiVls CYNRY) e
2gng A cadmilly Al Lokl Aubal) sl (o dgine WDle 35ny S Galil) il
vl JaY) G adill e G alad) Gaall (gsina il

(ECM) Uail) st g dgad ki guilis (13) J<a
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sl ¢ de &u\ daal) &mms alaal)
ECM Regression
Case 3. Unrestricted Constant and Mo Trend

Variable Coefficient Std. Error t-Statistic Prab.
C 2592278 2460261 10.53660 0.0000
DR} 1.970462 0457838 4 211847 0.0008
D{IR-1)) 1.886149 0.606023 3112339 0.0071
D({IR{-2)) 2045298 0.471807 4 335027 0.0006
D{DIFY -0.363732 0171826 -2 116866 0.0514
D{DIF(-1)) -2.071577 0211169 -9.810041 0.0000
D{DIF(-2)) -1.799485 0.266207 -6. 759716 0.0000
D{DIF(-3)) -1.317476 0230872 -5 706518 0.0000
D{M3) -0.054520 0.023450 -2.324883 0.0345
D{M3-1)) -0.181312 0.034948 -5.188070 0.0001
D{M3{-2)) -0.084783 0.025968 -3.264892 0.0052
DM 3(-3)) -0.038118 0.019427F -1.862171 0.0686
D(EX) -0.003345 0.018966 -0.202718 0.8421
D{EX(-1)) -0.088276 0022344 -3.950840 0.0013
D{EX(-2)) 0.071747 0.019950 3.595281 0.0026
CointEqg(-1)* -1.460917 0.136551 -10.69867 0.0000
R-s=quared 0824723 Mean dependentwvar -0.225429
Adjusted R-squared 0.865293 5S.D. dependentwvar 5872308
S.E. ofregression 2155281 Akaike info criterion 4 6770965
Sum squared resid 28.25950 Schwarz criterion 5.388113
Log likelihood -65.84918 Hannan-CQuinn criter. 4922539
F-statistic 15.55997  Durbin-Watson stat 2418828

ProhiF-ctatistirt NN

(E-views.12) galiy : jiaal)

alilly gaddal) alas)
i adiy - oubdll Zisaill Al e GRall Clilly Gaddnll loal cha) Ay
0 gl e Jiag ShLaaY) mues Sbal 8 2 3sall o ) (15) ¢(14) culalls (2) Jsaad)
il alladl (3) Je

dagiyl) P-value okady)

) (il o *(,8464 sl alal) aiisil
asall Gyl ol *0.0590 el Lla )
aaall Gyl Jgd *0,9998 Slsall (o pailas

E-views.12) malij xils 13laie) Cpfaldl slac) e 1 laall
IR E H
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Tasldl (lpall aSLA gpanall (14) g

-12
0o 06 Oy 08 09 10 11 12 13 14 15 16 17 18 19

cusum 5% Significance

(E-views.12) zalis : jiaal)

Zaall) sl gl aShill gganall (15) g

1.6
0.8 /
0.4 /___//
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