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The asymmetric impact of foreign direct investment
and financial development on carbon dioxide

emissions in Egypt

Abstract

This study aims to examine the asymmetric effects of foreign direct
investment and financial development on carbon dioxide emissions in Egypt.
Using the nonlinear autoregressive distributed lag (NARDL) model relying
on annual data during the period (1980 -2022), The findings from the
estimations in the long run show that a positive impact of both foreign direct
investment and financial development on carbon dioxide emissions, While
there is a negative impact of energy prices on carbon dioxide emissions, The
asymmetric results in the long run show that positive changes in foreign direct
investment lead to increased carbon dioxide emissions, while negative
changes in foreign direct investment lead to decreased carbon dioxide
emissions, which confirms the validity of the pollution haven hypothesis in
the Egyptian economy. While positive changes in financial development, lead
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to lower carbon dioxide emissions, while negative changes in financial
development increase carbon dioxide emissions.

Key Words: Asymmetric effects, foreign direct investment, financial
development, carbon dioxide emissions, NARDL Model.
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LI Al - &5e adny) lyskaill o] daiiig «(Mohieldin et al.,2019) 2017 e
2021 sle 8 %30.87 duad

) i1 gt e & o] g g il (ol | il -4
| eS| (el | (o

Al daaiilly sl ia¥) LU iladl je A1 el J) sl Gags

T g aladn (2022 - 1980) 5l Pla ) ae A 5088 28T b el e

Nonlinear Autoregressive Distributed  Lall je dejsall Clgadll (53 SN lasdy)

.(Shin et al., 2014) 4.3 3 lag Model (NARDL)
:ESJA:J\ ag . 1-4

pasiuall 2 3gaill (sS JoV) pedll 8 Lgnili o ) ALl cilad ) ) ol
2l Al il Ao Bl daaiilly H-dlad) ia¥) lén DU Siladl e 51 el

) il e p)

COZt=F(GDPt, OPt, TO,, FDI[, FD{) ses sss sss wEs mEs mEE sms wam wam wws (1)

el @ e Dl i (GDPy Yo 50,Sl s oSl 3 i) (COZ) tus
A Sl 3568 (pe¥) Vsl Alad) Ll ja s ((OP) Al VU Jlaa)
S e i€ Al ) L W) Gl (FD) gl 2l (70)
Jy—agly ¢ Sl Ganll oo slal & (e 9 Al Lpaiill Sra 7830 (FD; ) )
bl o Jyanll 23 a8 cAla) 3le—adlly Adlal) e ugall (o JS 6 5elislly ¢ W
Statistical Review of duallall a8l 18lasy) 5pdill Clily (e aladl Laaill jaw Lalal)
Bacld (e Adlall dpaml) 1 digen Aaldd) clibilg «(BP) 48,5 oo 53lall World Energy
IMF Financial Development ) el 2wl gexa ce Bl all Al dpenl) iy
Lallal) dpaiill Clyise e lgale Jgmnll 23 38 duhl) ptie lily 3L W ((Database
12023 Hld sl el e 3Ll (WD)
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daliny @llad) 8 e anl) Jdal dpesdks clale ) ) clyaaad) IS dagas s
Sl aaa Je—n Lo cilig el 5y0aad) cilaadd) Jiai LSy cddaal) aawty dalaial) JSU_iall

ol pail) e ellyg bl ual) e e e S8 sl

COZf=ﬁ0+ﬂI LnGDP, +BZ LnOPt+ﬁ3 LnTOt +ﬁ4 LnFD/t +ﬁ5L”FDt

:533433\ el dadua gl <l elasy) 2-4
(1) a& dss>
Ll i piial Adeagl) il sliasy)
Ln FD, Ln FDI, | LnTO, | Ln OP, | Ln GDP, | Ln CO,, il iiall
-1.294 0.579 3.853 | 3.597 | 7.203 0.564 Mean
-1.286 0.535 3.832 | 3.495 | 7.065 0.595 Median
-0.834 2.235 4.310 | 4.715 | 8.365 0.927 Maximum
-1.687 -1.586 | 3.396 | 2.542 | 6.200 0.025 Minimum
0.211 0.782 0.239 | 0.663 | 0.647 0.264 Std.Dev
0.128 -0.332 | 0.054 | 0.230 | 0.276 -0.207 Skewness
2.569 3.645 2.214 | 1.767 | 1.725 1.720 Kurtosis
0.449 1.5375 | 1.126 | 3.101 3.460 3.243 | Jarque-Bera
0.798 0.463 0.569 | 0.212 | 0.177 0.197 Probabiliy
43 43 43 43 43 43 Observations

EViews ., 13 gt il jie aladioly Saldl slae) 1 aadl

Okis) of zdgall el ytial Gl clelany) (1) a8y Joaad) clily (e ey
LS ¢ camlall il <5 34l & ual) Jae i piiall i) Jwdl .l (Jarque—Bera)
S5 Ay ey Lae zsalll clpiial (Std.Dev ) (glaaddl GihaiV) ad (aleasl Jaadl
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il A syl Cagyls of Ao Ju lae o bl Leha g Jon il paiall oda cilaa i

rél il Jalsil) Jula .3-4
:(Unite Root Test) sasgll jia Lid) .1-3-4

Gigaa (golied ¢ S 3l A Byiae o JoV) @il A i of (gl B Bjie < pxial)
Y5 S old) PR e clldg dady e xiluy Spurious Regression caily lasi)

{(PP) &i55m ol ((ADF) sassal

(2) o ds>
(ADF= PP) glid) aladiuls Basgl) His chLas) gl

First Difference The level
¢ Ja¥) gl ) ggiaal
B Ok
= PP ADF PP ADF
&
%8 cald cald cald culd ol e
g ‘;&'u g Q.)lft g G\glft 7 Q,:lfi ‘-'!).'9’-"‘5‘
slaly sladly slaly laly
- %k %k o k¥ kkk [ *kk - - - -
(1) 7.95 7.23 7.63 7.22 1.62 2.40 1.62 2.05 Ln Cozt
(0.00) (0.00) (0.00) | (0.00) (0.76) (0.14) (0.76) (0.26)
- %%k %k - *kk kkk *kk - - - -
1(1) 4.30 4.35 4.30 4.35 2.83 0.32 2.86 0.59 Ln GDP,
(0.00) (0.00) (0.00) | (0.00) (0.43) (0.91) (0.18) (0.86)
- %%k %k - *kk kkk [ * k¥ - - - -
(1) 6.12 6.04 5.27 5.20 2.32 0.83 2.36 0.90 Ln OP,
(0.00) (0.00) (0.00) | (0.00) (0.40) (0.79) (0.39) (0.77)
-4.80%** | .4,85%** |4 90%** |.4,96*** -2.42 -2.30 -3.31* -3.14%**
1(1) Ln TO,
(0.00) (0.00) (0.00) | (0.00) (0.36) (0.17) (0.07) (0.03)
S7.91%*%* | .8 00*** |7,13%** |7 2]%** -3.39*% -3.43%** -3.35% -3.38*%*
1(0) Ln FDI,
(0.00) (0.00) (0.00) | (0.00) (0.06) (0.00) (0.07) (0.01)
(1) -5.44*** | .5 5] ¥** |5 gg¥** |5 5Ikk* -2.06 -2.05 -1.77 -1.88 Ln FD
(0.00) (0.000) | (0.00) | (0.00) (0.54) (0.26) (0.698) (0.33) !

3% %k %k

. Pl 5w die (gyina ¢ %5 (s die (goire ** ¢ %10 (g die (goia*e

EViews, 13 zalin cla i alasiul Galll dlae) @ jradll
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th Lo (2) & doaadl s
(PP) 5 (ADF) (g)lsaY Uiy (Level) dd ool Leips a3 culpiiall JS il pe —1
die & we Gl ‘.;uai)!\ Ol ¥ jaane laele %5 ji %1 2-:'}-\M (G5 die glg
ddd) o i Lae %1 dugine (gt ase iz Jg¥) @pdll 2ay il 28S Jha ) —2
el Aayall e AlelSie ol i) D Al

s <l(1) ) Aapal) e AlelSie zdgalll G AL ol priall (5% LA lasj
S &5 mg e IV A e el LelelS dapa Bty Jdl s 2285 ¢ 1(0) i da )

-(Bounds Tests ) agaall chlialy «(NARDL) z3gai alasinly fpaia]
1 dgadl) cpaial ALal) cUa) c)id Lol .2-3-4

slad 558 Joha Jumdl Hlas) o clabeall iy sl JelSall chlid) eha) J

(4) Q&) JSall i) Cnagl g ((AIC) GLSY) jlane plasials czisaill b leah)

(AIC) sline cuen i) olla) il culS Gua el EDA glalall sl _adY) 2l (o
(1,3,2,2,3,1)

(4) o J<&
(AIC) Jaail Wy i) bl cisal iad) asal) yoas

Akaike Information Criteria (top 20 models)

R T R R I

1 I 1 ] 1 1 1 1 Med=2131: ARDL{13.2 2.3.1)
I I l l - l Modc2307: A0 123 3.3.1)
' l L Model2067: MDL{1.3.323.1)

- ————

1
1
1
1
+

Modei21 30: D1{13.2 2.3.2)
Madel1107: ARDL{2,3,2 2,3.1)
Modei2] 15: D132 3.3.1)
Mad=l205L1: ARDLL3,3.3,3,1)
Mod=l1733: ARDN{22.33.3.1)
Mad=lZ36: ARDLL2,2.3,3.3)
Modm2] 18 AUDY1.3.2 3.3.2)
Modc1G43: 40233 2.3.1)
. MRD{2,3.2 2,32}
ROL{3.3.2.2.3.3)
D441,2,33,3.2)
66: ARDL{13.32.3.3)

MadeiS3: ARDLILE,2,2,3,1)
-3.10 Medsll091: MDW23.23.3.1)

1
1
1
1
1
+

A ————
- ———— -
- ——— -

A ——————————
A

w

o

B
W ———————
- ————

~— ~ ~ o] ~ u — o a =I o w = w w o p ] = (=] — - n

o % 8 o o — g % g — g o o0 % 8 o0 g m o~ m Mod=2370: A00141.2.2 3.3.2)
— — = — = @ o — ad .

B R e B IS T S = B = A = T B MadeEL I MOULI2 23
T @ @ @ W @ W @ W @ W @ 90 W U 0O @ @w @ T Mode321: ARDL3.2.2.3.3.3)
O © © © © © 06 © O © © © o © © © © =

= = EEE === == = = = = =
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i) Jel&all 3g0al) Hlas) aladiuly cyund) o dlpad) JolSll sl eha) 5

dla iy cunrestricted error correction model aedl e sl Zonal zigal (pasia
a8 Bl pe LRI w8 dalatl i e et o i e JalSS agag
0 0l arasl 36 Clblesl e L) Gpaslly slaal) al) LSl dashally il
2505 Aunlad s ) AL Aty 58l ia¥) lén V) b el Jdas Dla

r Gl sail) e laall e lISE 8 A ce el (Sass el

COy=Bo+ B1LNGDP; + B, LNOPy+ B3 LNTO; + B4 LnFDI; +Bs LnFDI; +
Bs LNFD} +B7LNFD; + & wv vv vee et e v e e e (3)

AulaY) cheall partial sums 43 auladl FD; «FDF FDI; «FDI &as

Jsmnll (Sas o gl e ALl el 5 dladd) i) Hlén W) le gl bl g

r A sadll e agile
LnFDI{ = ¥i_ ALnFDI} = ¥!_, max(ALnFDI;,0) ... ... ... ... (4)
LnFDI; = ¥!_; ALnFDI; = ¥}y min(ALnFDI;,0) ... ... ... ... (5)
LnFD{ = ¥!_;ALnFD} = ¥!_ jmax (ALnFD;0) ... .. .. .. (6)
LnFD; = Y} ALnFD; = Y[ jmin (ALnFD;,0) ... ... (7)

ol e dehsall Clgadll (63 SN lastVl #dgel sadn Ll A8l il
o Al danilly yslad) iaY) Sl (e IS il e il 2 )l (NARDL)

P PO R PSR YO UK QPP (R g JER G P
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ALNCO,, = Bo + X1, B ALNCO,,_; + Y72, B2 ALNGDP,_; +
8, B3 ALNOP,_; + Y1 BLALNTO,_; + Y22 BL,ALNFDI;_; +

»? 0/36,ALnFDI;,+ 97 BHALnFD}  + 21 OﬂB,ALnFDt P+

Jlad lidy s20aal Optimal lag Bl shlall e e )

¢ Boi P el Jo¥) gl N s

p—ii (q) of cua
( )‘Akalke Information Crlterlon(AIC)

u"_um\ aall dalaa d'.'\.q:\ BOi‘).-.‘—*aﬂ\ da‘}” ‘:g Galalel) d'.'m:\ Bg,‘;ﬂﬁ‘ﬁm‘ (ﬂ_f/‘ ‘ ﬂ4,‘ £B3/
aa i g ‘d:gla.“ JA{XLI A_alall Glaleaddl Jis Agﬁlﬁ }\6‘ }\5‘ A4c )\34 )\2 ‘ Al Laiy
LSyl Uasl)

(F-Statistics ) ded alsly (Bound Test ) agoall jloal (3) o8y Jsaall mass

il (il Agalse b aaall Giajd JLERY Adganl) il Al o3 Ablie sy dugunal

Ho: M= =2A3=20=As= A= A7 = Ag

Hi: Ay #F Ay F A3 F Ay F AsF A+ A% Ag

(3) a& s>
(Cointegration Bounds Test) &l idall Jalsill agaal) jLid) gl
Critical Value dad
(F-Statistic)
(S5ua Lower Bound Value Upper Bound Value

R:.J:u.d\ 1 (0) I (1)
%10 2.19 3.37

% 5 2.59 3.90 5.60
%1 3.59 5.23
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atll oY) asll e ST Lgunall (F-statistic ) das of (3) o) Jsaall (e ey

pall (i ady o ol ey ¢ 5.00 lgied il Cus (Adiaall Lgieal) Gl die dajal)

AR ke sms S lee (H)) diadl Gmjdl) Jols o) dlish dDle agay a3a (Ho)

sl il e A ks oS oo Lol ADle 355 G 3Tl 2nss . JaY) Alisha

B e a8 sl b il e padll da¥) 8 Gl daaiilly aball e

diladll & LS NARDL #3541 (alall Error Correction Model sl Tl zdgal
b WS (9)

ALnCOy, = By + T2; B1bLNC Oy, + 32y B2 ALNGDP,_; +
2?230 B3:ALNOP,_; + Z?:o B4iALNTO,_; + Z?jo BsALnFDI]_; +
i Ba:ALNFDI_; + Y11, B3, ALnFD}, + Y12 BgALnFD_; +
QECT,_,+¢& ............ ... - 9)

laladll B BriBei Bsi ¢ Bai B¢ Bor oBiecyiiall ) 5l (A) Jiss Cus
Als ) Jpasll spadll Ja¥) 8 doseil) dejer Jici () ¢l JaY) (& Loy alyall
L) e dalaw (ECT) cashall Ja¥1 3 sl
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(4) a2 Jo2>
owailly Jaghall Galal) Cilalaa i gl
Ln COx | ) piial)
Jashll Ja¥) cilalea ikl
P -Value t- Statistic Glabaal) 4 ypdiil) ) yiciall
**% (.000 3.672 0.969 Ln GDP;
#%%0,000 -4.699 -0.538 Ln OP;
#%%0,000 4.564 1.017 Ln TOx
#% 0,035 2.195 0.119 Ln FDI/
#%%0,000 -4.707 -0.228 Ln FDI;
0.355 -0.937 -0.298 Ln FD/
#%%0,000 4.652 1.835 Ln FD;
0.290 1.076 2.374 C
sl JaY) clalaa ua&s
*%0,041 2.164 0.219 D (Ln GDP)
#%%0,000 -5.257 -0.630 D (Ln GDP (-1))
##%0,001 -3.534 -0.249 D (Ln GDP (-2))
#%%0,000 -5.702 -0.167 D (Ln OP)
#3%0,001 -3.764 -0.151 D (Ln OP (1))
#¥% 0,000 4.378 0.353 D (LnTO)
##%0,000 5.206 0.435 D (Ln TO (-1))
0.1098 -1.663 -0.027 D (Ln FDI})
#%%0,000 -4.774 -0.079 D(Ln_FDI;)
0.135 1.551 0.214 D (Ln FD})
##%0,007 2.935 0.371 D (Ln FD{(-1))
% 0,012 2.695 0.312 D (Ln FD} (-2))
#% (0,033 2.267 0.299 D (Ln FD;)
##%0),001 -3.614 -0.573 D (Ln FD; (-1))
#%%0,000 -4.615 -0.615 D (Ln FD; (-2))
##%0,000 -8.795 -0.693 ECT t1
0.82 R-Squared
Adjusted R-
7
0.70 Squared

- Pl (g die (gyine ¥*FF ¢ %5 (griue die (gyiaa **F (W10 (grie e (goina*
EViews, 13 zalin cilajie aladiul Galll dlas) @ jaadll
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:Asymmetry Test Jilall axe &))Lid) .4-3-4
Culal) B Rl Bpasll AT iy A padl Gagh s (5) o8y Jsaall e ey
DL il e ashal) Ja¥) (3 ilaal) ial) LDl Ay edashally yadl
ALY ) i) CalS Cum clen yeailly gl a8 ) Zuailly S lad) Y]

%5 Lisine (g (e Jil (F-Statistic ,Chi-square) islasy

(5) a2 do>
snailly Jughll cplad) b Jilall clad) gt
Prob. value statistic BrEA|
daghall JaY)
0.000%*** 21.525 F-statistic
Ln FDI,
0.000%*** 21.525 Chi— square
0.002%*** 13.486 F-statistic
Ln FD;
0.000%** 13.486 Chi- square
il JaY)
0.355 0.910 F-statistic
Ln FDI,
0.340 0.910 Chi- square
0.028** 5.859 F-statistic
Ln FD;
0.015%* 5.859 Chi- square
Dneailly Jaghall cplaY)
0.001 *** 11.098 F-statistic
Ln FDI;
0.000*** 22.196 Chi- square
0.000%*** 13.709 F—statistic
Ln FD;
0.000*** 27.410 Chi- square

- Pl g die (gyiaa ¥FF NS (giiue e (goina ¥F K10 (gin e (goina*
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55 U S ol oLl i Aela (Sas skl da¥) 3 ALl dpanill
;4 WS Ln COz e LnFDf {LnFD} «LnFDI7 (LnFDIF e IS 3 %1 duwsy

+ _ va PCO2tj — _ vwa PCOzyj _
B} = =0 —pFDI;“ yBg = Lj-o —pFDIt_ ya=1,2,3, ... e (10)
co i co i
+ _va PLO2t+j o a DPYU2etj
Ty = j=0 prra =0 e 1,2,3, .. i (1)
B74—Ty Loe—T, « f54—B7 4=« fya— B ;x (S s 0 «— a LIS,

(5) & Jsa
AU il Ao At duaiilly bl e Laiad das)il Aualipal) culic Liaal)

RYTC Ry

(«-5) ot (1-5) d oc

Cumulative Dynamic Multiplier: LNFD on LNCO2 Cumulative Dynamic Multiplier: LNFDI on LNCO2

-1
-2
-2
3 -3
2 4 6 8 10 12 14 2 4 6 8 10 12 14

Horizon Horizon

Pos. Response

Pos. Response
Neg. Response Neg. Response

Asymmetry Asymmetry

[] Asymmetry 95% Cl
= = Pos. Long-run limit
Neg. Long-run limit

1 Asymmetry 95% CI
== = Pos. Long-run limit
Neg. Long-run limit
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Cd‘g.uﬁ duadidl) ¢ lady) .6-3-4
CHLEAY) e degane ehal sl 4ailis 8 zsalll Aaede (53w o 280l
(6) a8 Joaall lgaag LS dllyg cdamiinll

(6) a2 Jo2>
(NARDL) 7 3gail duadiial) c,Lady) pili

Prob. dagdl) Lilasy) SLaay)
0.9604 0.0807 Jarque — Bera bl a5
0.3809 1.0404 F—Statistic A Tl )
0.5120 1.0015 F-statistic Cpbal) @bl ase
0.4168 0.7000 F-statistic T asadll Lt

EViews, 13 zalin cilajia pladiul Gald) slae) @ jaadll
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: Gl JSAL sy LS Sl Clasyal oS5

gl Y] (asil (CUSUM- CUSUMSQ) cijlis) itii (6) oy <&

16 12
1.2 8
4
0.8
0
0.4
-4
0.0
-8
0.4 12
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== CUSUM of Squares 5% Significance — CUSUM 5% Significance
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el 835 i ¢(GDP) gsleaiiy) el Lot (sl av ol 6 ciblagl s
JaY1 (8 %0.96 Fawy (1530 sl 5 il 5345 ) (525 % 1 Gy (ol
Ly el 851 it DA %0.21 A ot ply o cadl) JaY1 g gl
8 5Ll Cos ( Ngill e nipdy ) b 358 3sm ae %0.24 ¢ %0.63 Ly
ll dra Y] b cle Jh 8 DLy Z ) sl Jas i (sl gall
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e G Lo 138y (Al Lo g Cpaaty Alie (GlaBY) gl o ST IS S
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e (g () (alaiBY) gail) s of 2 sl ikt

Hansy B Hland 80l s (PO ) il lauidy mu BTSRRI JCRL P g
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s Jgailly Taail) oDlgi wl mleas) ) a5 Lol Sl gLy G ¢ il JaY)
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2l A lilal alindl @ e cdandill ALY jlas (e buw pad )l bl 23l
cOpinall ae ) gy A aea JlE Claba 1 S e sag 00 S

%1 Ay 402l Cm (TO) (bl 2 BV Lad (yp0€) ol 6 il il
Aauing edaghall JaY) (3 %1017 Gy o0l ST 6 el 3L ) (ga5
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el el axiias capal Eimy dpelall clind aas adcn ) @lld 6 gylal)
Al gl Qo Lgalana g dadiia LagleiSs il cilazag <Y
Gl gsandl 8 Aulay) clarall) (FDI) Labudl ¥ jlina) s (535
O crm o %011 Gausty 0,<H el S8 Slasl 3L ) (Ldilal) ciaY) Ll
Y Ll el gsanall b dplad) clerall) il cal) lénay) alia)
Lo ccishall da¥) 8 %22 sy a0l ae] S8 el aliss) ) (gag (LaLal
Aaldly Aalady) clercall (535 Laiy « (grenall SLaBY) 8 il Dle Gaad daa S5y
«%0.027 A Gaiy (<15 €580 nel 38 et alisdh Y el JaY) 8
s LSy o) dagh uxie diaaday iaY) Hléna) oY ellyy (sl Lo 0.079
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