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The Devaluation Policy of Domestic Currency’s External
Value and its Impact on the Egyptian Trade Balance Deficit

During the Period (1980-2022) Using NARDL Methodology

Abstract
This study aims to discuss the devaluation policy of the domestic
currency’s external value in economic literature and empirical studies in an
effort to estimate the asymmetric impact of that policy on the trade balance
deficit in Egypt between 1980 and 2022. To do this, the research analyses the
development of the external value of the Egyptian pound and its relationship
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to the development of the Egyptian trade balance deficit during the study
period. The study adopts an econometric approach utilising the Nonlinear
Autoregressive Distributed Lag (NARDL) model to estimate the asymmetric
impact of the external value of the Egyptian pound devaluation policy on the
Egyptian trade balance deficit. The Bounds Testing Approach is also used to
ensure that there is a cointegration relation between the study variables.
Furthermore, the Error Correction Model (ECM) is employed to estimate
short-run relationships. The results of the study revealed that fluctuations in
the real foreign exchange rate have an asymmetric effect on the trade balance
deficit in the Egyptian economy. This was evident by the inverse effect of the
positive shock, represented by the rise in the foreign exchange rate and the
devaluation of the pound, on the trade balance deficit, indicating that the
pound devaluation policy had an effective effect in reducing the trade balance
deficit. However, the negative shock, which includes the decline in the
foreign exchange rate and the rise in the Egyptian pound’s value, did not
significantly impact the trade balance deficit. The short-run results regarding
the asymmetric effect of the real foreign exchange rate were consistent with
the long-run results.

Keywords: Real Exchange Rate; External Devaluation Policy¢ Trade

Balance Deficit; NARDL Model; The Egyptian Economy.
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35n9 ) Cyelal 85 ((NARDL) dejsad) clgadll (53 adll ye SN jlaady) z3ga8
LS ¢ Jlaa¥) aall i) gais dasplad) lailly Ciyeall Haw e IS g JaY) dbigh ale
Gigin b paaill JaY) 8 alilly Blasl) uan ) Olag Wil (aliaily dleal) dad g Uiyl o
Aol g ) G Comally eae las Ly Woasl  Lagia JS (s ) gl Lai Lol
IS Lalind) ) (535 lealiasl oSlg ¢ il JaY) G sailly el Gpons ) (5350 dleal)
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b 93 and ) < Sl in correcting external deficits: The case of Spain™
B Jaall maan 8 internal devaluation policy il dleall ded (amuas
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sty dnliy) Gaead ae cain ) Qs 08l doad Al dagSall ¢ L) aae s 0)585
L@l sl Sae e il ) cle s

“The Effect of Exchange Rate Movements :()lsixs Abbas (2020) i)y .9.2.2
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gy LS5 Laag

“The effect of exchange rate :(lswx Mohamed (2018) 4ulyn .10.2.2
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Ilaie) @lldg ¢ jmn 3 (J) (Snie duny 8a3 2 lodl ) céw Al phenomenon?”
sl bl Ay dal e (2016-1994) sl DA dgins i) Alade cilily e

Crald 5 pead Guet )l Ll ulaill dSE) ae S Gl Ghd) gaay e
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ol lety Lad Aald) luall G G 35ms pae Galad) oY) asall (g LaaDlS
(@l el Sae (A (oY) Cipeall jru g ) sf) dlaal) Aleall dun)lAd) dail) i
10 ool DA iny Las bl pae 5f 4Bl Gun e S 138 el a3 e Sliad
Loxtioaa) oz 3lailly clmgiall sl ) ALYl (Algs US Cagyla (385 slaag diegdag i)
Giluball 8 Bl Hu A b Al o sdle danag dsauday Sl 138 35a5 (e GRa3
Aol dadll (mids dulud il e il baall e AR (s sty dalaal
Sl Gl i D e e gpeanl SlaBY) Alla Lo Vs (@ladl) sl e 3 Aleal]
Aanll Ao (aids Al il Jsl Lgaal Jad Cailsall (e 230 8 ABlad) il )l e Caliay
by e 13lael dishlly jemil) (s B dibad s §jsem (ol Ol Jae b dladl)
((opadll LB 2022 Jin 1980 (e &3l Gaess Jokaly unal 5538 s dgins duia) Alkes
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el Sae sk sl Ayl o LS ((NARDL) adl) e dejsall clgadl) (63 I
il pal e degana (b Adadll Aleall dunlal) el (insids b oiliy (gl

Lol hadl Sae A Bdle e Bl saar i Al Ll
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Apalai®Y) cilaiYly chslaill dagi Auhall 858 P sean & @il Ol b
o o Jae agag (b sl el g e A )l diall o V) sl el gingd
& 0i5all dpaleai®¥) Chrial) e ol didas DA o Al sl Sy «@lal) Ghadl
Oliall (& Saall G ABLa sk ot DA e sl el Ay G 1l ¢ gylaall laall
D) il (aiall i) Copall e ¢ aaY) Aadd) Zl e JS5 (gl
Al 35 DA @llyy bl oY)
OIS Alaay! Asal) gililly gladll (hsall B Saall G ABlal ki 1.3
A 5y

Slea) aall i) & sl G Gk 3le a5ms ) bl e e cuall
& Bl caladl Glaall ghaall (4 Sael) dad gliy) & dbdd) (gladll gl Jacs
Lo Y laal) ohaall ciligSe e il dams Ll Joall (8 daliy Jaal) ol il
@l sl 3 Saall c 2D el ety Adlall uhall S35 )y cdgaldl cly)sll
(1) a2y Jidly (1) al) Joaalls iage 98 Las ¢ Jlaa) sl milill

) Aaal) mililly (lail) haall Jas G ABal) sk (1) B) Jsaa

(2022 -1980) 85l A& s b

) aal) zilil) @il ol jxall Sae ol
4l iy 4l ey o= 5 i
]
(OY s bl (UYLl
33.19 4.84 1989-1980
60.25 7.44 1999-1990
112.02 9.95 2009-2000
302.34 27.72 2022-2010
143.24 13.53 2022-1980
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BAR) A Gpaall latl olisal) Jae (B Lyilis Allaal) dlenll A ) Lokl (sdS dusdas
NARDL 4diagia aladiul (2022-1980)

LAY taxa YT — alall ae (gaxa taaf — HAY e taaa GIAN se — G585 Jlas dgana
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—@— GDP (Current USS) —@— Trade Balance Deficit (Current USS)

(1) ) Galadls Gl e alaie YU cinl) dlae) @ jaaall

trh La Oalaladd) JSAdlg Jgaad) (e gy

(aa¥) Al mllly (@lal) el Jae (e IS sk Gilad) (S5 Joaad) mase @
~1980) a5l Pla L wsiall 3 Y3 ke 4.84 o il il Gae o) i
e o (a5 (1999 - 1990) 55l s o wosiall (& 52 e 7.4 (1989
N ausiall & ¥ Hhle 33.2 (e i) Cus ¢ laal) Aaal i) 5ok ) lld
Il dad 83l e @lld by Lag ¢85l uds DA Jasgiall (8 V5o Ll 60.3
9.9 0 i) Cun BN Gl el sae dealy LS cauiailly Dlgnd) (aley
Lagiall b Ve 5lle 27.7 1) (2009-2000) sl Pl b gl b Vs ke
ai) Cun JaaYl sl il sl Liad @lld alay ((2022-2010) 35 JDla
Bl G DA T gl 8 Yo Hlle 302.3 LY gl & Vs ke 112 e
U bagiag Al 558 g ¥sn Hlbe 13.5 ladll Ghaall (8 Saad) Jaigie (5S4
A 58 e J¥s0 Jble 143.2 syl sl
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b Aalee o (e 98 WS Galll e @l il Jae 82L) aladl) dilaill miagsy @
el e @il sl G el aaa i) A camsal dall 3 plad) olany)
o) e DBV Bl ede el WS cUgiw dasgiall (8 J¥sd Gsale 720 (s
Sl gyl Liad alat¥) Jatll 2 agy LS L(R? = 0.78) dad ¢ i) 4a g LS
el Jaall 3 el ola¥) lad Alslas (o e 98 LS el e JlaaY) sl
bugidl (& ¥ Hlle 9.1 s Godl) e (Sl sl il 5alyy s A
(R?=0.82) 4o gyl animg LS il o LVl 53l o3 anii LS (Ggins
BB Adal) i) cipall jaug @il el Sae G Al ki 2.3
)AL 5y
ol Cum ¢ gylaall el (B churll Gy dna Gaial) aY) Cijuall jau aad
(@ el e Adall ia¥) Capall jee 8 el Gn a1 Sl e e
g A ¢ aal) i) Cpall jaw (alids) ae @l ) Sae dad Bl b Siaial
WS atall ia) Cipeal) ey (ool () Sae cp A8 sk ety A0a) Al
(2) ady JSadly (2) ) Jorall uage 2
lal) iaY) cipall sy @ladll (el Jas Cm ABal) sk (2) ) Jyaa
(2022 -1980) 55l A paa b

Y dipall Sl Ghpall jae okl
(¥sally) (Audad) (D¥s2 Dbkl dplad) Jlaull 84l
4.66 4.84 1989-1980
6.71 7.44 1999-1990
7.87 9.95 2009-2000
6.22 27.72 2022-2010
6.38 13.53 2022-1980

(1) o3 Ealdb bl Ao slaeYh Gdiald) slac) : juaal)

shial) wia¥) G peal) jrw o &5 Cua iia o 4 Y] G eall jaa sk Jalail Lgaladial a3 ) addll (1)
AV Aol JMA e @l 5 ¢ Jgall @il iy e Blaie
Y 8 Sl e @l W85l X ) i) Gipall jr = Al ial) Gl e
(e b OSlginal) el il 8,01 / 2S5 5 ) sasal)
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LAY taxa YT — alall ae (gaxa taaf — HAY e taaa GIAN se — G585 Jlas dgana

(2) s Jea
Aaial) i) Cipall jaug @il () Jae Gu ABY gk
(2022 -1980) &3l DA s
40

35

30

20

15

10

y =0.7233x - 2.3784
R?=0.7881
FE T — o et
............ y = 0.0404x + 5.4892
-------- R? =0.0936
B 20 W N e o Dian hdea o 2 o e U i
O ..........
S’ o < O [o0] o o < [Ye) 0 o (o] < [Ye) <) o o~ < (] o0 o o~
0 0 o] <) o] D D (o)) D D o o o o o i - — — — N o
53 33232323333 RKRRIIITIIRIKRRRR
—@— Real Foreign Exchange Rate —@— Trade Balance Deficit (Current USS)

(1) &) Galadls Sl e alaie YU cfinld) dlae) @ jaaall
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Y Gyl Hay @laill Ohsall Sae Ga IS ek cuiludl JSaly Joaal) sy @
Pl P Lagiall (4 Voo Hlle 4.834 (e @ladll Ghad) Jae ) Qi Rikall
e (1999 - 1990) sl Pla bgsd) & ¥so slbe 7.44 1 (1989-1980)
G ain 6.7 ) havsiall b dnia 4.7 (e sl ain) Cipall e g ) g a2 )l
oo aall Clhal) digye paliadl )l aag of OSay 8 G DA Jasgial
Lugidl B Vs 5lle 9.9 (e pdiy) S 5L (el (el e dealy LS el
-2010) sl Pl Bosidl G N bl 27.7 L (2009-2000) sl s
D add) s o Adall iaY) Cayeal) e (mlias) ) @lld ang of oSas (2022
e gl e @l alias Loy cdin 6.2 ) duin 7.9 0o sl ia¥) Cayall
OSar Lo sa cdnallall Glond) (3 dddaal) chyaliall dpdll) 5,08)) (alias)s dalaall dleal)

Osall sae Jacesio (8 Daaly 55l s b glaill (lisall Sae a5 S s (N esks o
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Sk iad) L) il @M u‘:ﬁ:ﬂf ol
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crial) el (eld ydisag 7 aill Anjaall ol patiall aaad e Slad ((gykaill

TBD, = f(GDP,, FDI, TO, RFER, ECR, ERSP,) ..... .. (1)

By Al Jae Cbarial) Qula) Lesdiceddl clyigell aaad Lkl Cllal) mags
Ble delua (Ko Ly lede Y & A chasall Jb b gl daadl J) deagill @
t S sl e Adadl) Lghygen 3 ushall oY

TBD, = By + B1 GDP, + B, FDI, + B3 TO, + B, RFER, + Bs ECR,
4 B ERSPy + Uy oo e eee e e e e e e (2)
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1 -4.40 -4.31 -4.63 -4.57 -2.77 -2.77 -3.72 -3.67 FDI
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(Trend) olai¥ly culil) aall 3gag Alls g =2.94 = 5% 2icy -3.60 = 1% Ligina
~3.52 = 5% ey -4.20 = 1% Lsina (gine 2ic AL Las
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& Al 2l ug e gag %] Ligins Gine die drilas) digine 4] Zisaill o digunll
-z 3saill Spiie o Kk Salss 48 ob (Bounds Test asaall jladl DA e el daa gl
P ity Juall) Jal) 2 sl cllal) a5 .2.5.4

Dradl) JaY) GlBle i g Al sghall b skl JaY) GlBle i e
Adaall Aleall Lonla Aol (bl b Lases Yy (Speali e IS )G olaily pas ddjad]

o slae¥) gy Cage @l Wiasy gpadll Ja¥) G ae B @il Gl Jae e
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3 i e adey 63 <(Error Correction Model — ECM) Uaall moma 73501 s
xS ghgea 8 i) JaY1 lanil I dashall a1 jlasil e (lsall) (siiad) Uasl
gty Al (and 3k oo Auball Gt g iide JalS 3gag (e SEU el L4l
deyw (o 4iad b Y (ECT — Error Correction Term) laall moaas aa (alas
Aoyl il e S e il il o) ehal bz dsall 138 5,56 Jram . sl
slad 8530 Uadll pranaat g cashall Ja¥) zigai o saaly 8 Ji6 — dalia el iy
a3 Lot emat o (u€ey (631 uiiall lae clriall aead J5¥1 3l 28T aey Glldg csasly

A5V Alsleall b el oY) z3se Sy &

p-1 q-1 s-1
ATBD; = ng + anlATBDt i +Zn2,AGDPt i+ 2113,AFDIt i
z— 1l 0
+ Z Nai ATO,_; + Z ni,ARFER; , + 2"5‘ ARFER; ;
i=0

+191 ECRt+‘I92ERSPt+(pECTt 1
+ & .. e e - (9)

) (8) e M\ Yl g,un Clalaa e M}d\ Glaledl) Jidh

G Wadl moncs aa ECT Jicds - Buld dtliig Dina  oleoa) oy 15 (530 Ssiial) Uaal

dallas o0 DA e ) (Speed of Adjustment) doail) de s o aal) de s (i

23e 233 & (e cdaghll JaY) (& Ol gia S allyg ¢ uaill a1 8 ol sl

185 ¢() Jeaal deju Jalae Pl e dishal) Ja¥) & Ol il L) dial) il all

O i @ a1 dilad) sl 8 Cplal) Pas) e lgmanaa i 3 dail) Jiah Jalaal

alal) 138 Jany o adsing sl 8ol Ly oy ) A podl S Jalaall 13g) dalladl) Al
LA Be sl La i slai¥ly il Uad anat 2y s el 5L

o LoVl el Ja¥) b zisall pil muas Se 4l e Lo 5l

) dosal) Pla e gl Ja¥) lddes ja vie dflian] dusies uyglil ) cilled

(7)
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Bl DA (Saal) ladll (lisal) Jas A yiliy Ailaal) Alaall L i) Aashl] (ashi sl
NARDL Liagia alidiuls (2022-1980)

LAY taxa YT — alall ae (gaxa taaf — HAY e taaa GIAN se — G585 Jlas dgana

(NARDL) gaigail Wy juadll Jal¥) cilale s gl (7) ab) Jsaa

Prob. 3 _jial) dalral) Ao il
0.00 -0.54* ATBD, 4
0.00 -0.04* AGDP,
0.00 -0.07* AGDP,_,
0.00 -0.08* AGDP,_,
0.00 1.29* AFDI,_,
0.00 2.41* AFDI,_,
0.00 1.45% AFDI,;_,
0.02 0.14** ATO,
0.00 -0.31* ATO,_4
0.03 -0.15** ATO,_,
0.00 0.18* ATO, 5
0.00 -2.47* A RFER;
0.02 -1.00** A RFER{
0.00 2.29* ECR
0.04 -1.47** ERSP
0.00 -1.01* ECT,_,4

0.91 R?
0.81 Adj.R?
2.50 DW
9.08* F. Statistics
0.00 (P-Value)
o3y aldls (EViews 13) Sloasy) malinl) mils o slac¥U ofalill dac) @ jaaal)

-(5)

%5 Yl 44_94:.4 Ls_s.\.wa e Bilas) (S5 aaial) u\ <) _).\.o.u.s c(***) (**) c(*) dua
4_\;1_\]\ %) 4_1‘9“ u)g.b\ G\S\ u\.da.,d\ LA‘“ _)1—..4.\33“ (.\.1 4.1\.» Lle cu_u).d\ LA‘“ %10
e pail) JaYU dslasy)

ik L (7) A&y Joal) (e gl

HLi) 35 il ~ECT,_y daaad dejus Jalas— Uadl) omat an (Jalew G (o el @
GV ) a3 eV %1 Aisine (ggine die Glas) (gyies 4d (e Slnd il
Al Lol ez dgaill it (A ie JalSs 395 g9 casaal) JLad) b lgale Jsaaal)
Al clara ge il O3l Uad e Ly %101 of i3 b Jaladll 138 dadl
dle DA gl Byin ol salaind of Jins 1385 cdassgiall (b Ggins daanaa’ iy (il
2l Laeaily Joaetl dejus g lisy) e Jay 0 a1 cacssiall & —Lad sl
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Ot el JaY) 8 52y sl 558 35n9 o TBDy @il Ol Sae Ll dauilly
Lasgs ¢ peaill JaY1 3 sl sl Sae o %1 (g5 e Gginay Lules il 4l ¢
e el sasly elad 853 3535 ga e (& @b Ol Sae 83l of ) ey (g
Sae 8l @aF Cus il da¥) B Al sl 8 olaall ghall e (midas
das & Gay i) Gyl jau B3l Spuaall asiall dad alinal ) @)l (e
sl sl 8 gl Ol Sae Gmuids ) gk Les dpudling ks ST cljalial
Gl oo cabia) B a1 o Baadld GDPy JleaY) adll ) il dually
opaill JsY) A TBD, o) gl Jae e Gale Bl al o) s cdaghall JaY)
Sae e Usinas labe o el 8 o it ol Gkt DU el 55 o DA
e Lan palll Qa1 b gl e slal 35 elad 878 25ng ge laal) (el
Lang c@laill olsall Sae b Rl lpalaar JlaY) sl @il b saby S o
gl oLl 5315 ) (g Al aall mlll sai o Laglyh s cplale ) @lls (gyed
leadlly sl clpalia 3 o (asy jpaeaill dgagal) cle lially 2 B Seag oy52 53
i) aad ) sl mll) gai of Lagailiy cclpliall 8 aagll Cije Lo
¢l Blae datish Jilay s DA g D)l e alaie V) e iy B JElLy ¢ sl
) il il gy o (Sarg el JaY) 3 lylsl) aas alisal ) (525 Lee
a8y 538 e pailly dishll Gla¥) on @ladll sl Jae (& JleaY) sl
Gl 9 malaan o Gus (ashall JaY) G dadlilly dhaanly dgenall o gkl
opveail) aa ilub g L) e dishall JaY) 8 Saall Gadis 8 Jlea) Asdl)

) LB ) ik Lo sy ¢ oadlin g o
el Dae o Gl 536 4l O cas FDIp bl a1 lina) 53l dull,
ot 4l ighall Ja¥) 8 ads unall 8l ae G L sag el oY) B (glal)
o Sl %1 e (gyinag ol il ) LW 18 Jgas Lei sl JaY) 8 (gpina
Ay Jaly ¢ peail) JaY) 8 Ml o olla) clié Dy lad 3585 ellad 578 3539
cleliall gy oY) adl U e IS Llaiad eda ) 1308 opui (Ko
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BAR) A Gpaall latl olisal) Jae (B Lyilis Allaal) dlenll A ) Lokl (sdS dusdas
NARDL 4diagia aladiul (2022-1980)

LAY taxa YT — alall ae (gaxa taaf — HAY e taaa GIAN se — G585 Jlas dgana

ptacil) g Usd Bl edas e ey e 5 Loy peadll JaY1 (b ddigailly dalpann)
paill da¥) G Gias b DA o o dbigh Ay 58 Llan) ol il 3
OV @laxally aldl o sl 8ol (8 bl inl) HLennY) il G 8 G
Sl 5L A (535 Lae Aol Lgtbilaad DAt 3y5i0 Lo S AuiaY) IS
G oAbl aa¥ L) g of Sa WS L padl)l JaY) G clalall sa 3si
@A a1 ke SV aliy) AadsY) ) ) dality) AaiiY1 e ylgall Joai
DL 83l (5358 1305 ol algally cddlonll) abudly lasis AST LinslgiSal) oyt allay
cmaill JaY1 8 laal) Ghsall ae Gl ) sl

Sle %5 e Uginay Gulaol 1l bl copelsl 38 TO, g)lail) Zlay! 5l dually
@3 5 cJoshall Ja¥) b andn pendl il e Wla siy @l (ladl) o) Sae
2V 8 sty ol il Y EBD 138 Jaat et calall Gl jeadll JaY) 8 el
o DBl (AT Be Jsaid ( Mgl e el 355 slad 858 39a e Sl ¢ pual
@ O (S @laal Z L) o ) el aa Ly slad i EDE aa oSl (gyina
el A (Bge laill haall Jae (B el die il Lae clpliall 8 pagll )
B3y 5elal) 5013 ade i Lae ¢ paeaill sad dgasall bl cilelicall 8 Al
Gl plall b aesgilly AaliY) Cpen 5o Gaaal @lld gy chalall s 8oy Al
il 2V G ol bl Sae andas b

Gl & ) RFER] sl 2iaV) Copall jed Liagall daseall i ducally
Sae o bl Loyl ) a8 Lwnl) Aleall dgalse 8 Adaal Aleal) (i b
colad) il aeadll Ja¥) 3 Gl aat a8y ¢ ueadlly dishll Galal) 3 (glaall ¢fadl)
sla iy slad 558 2gn5 o ¢ ppeall) a1 (8 (ol 30 Y 30 138 Joas Lai
il D e oSy ¢(gsina laal LB (AT B1a Joaid ¢(gpina e 4y (I o
cashall Ja¥) dalat i ae Lol 380 Le g9 ¢l

L} oS ol 4l (s RFER; dall ial) Capeall Haod ddlad) Aaseall il danilly

558 5ns ay plal) (it DS paail) JaY) 3 olal) fiadl Sae e e il
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Ay (ghas cdashall Ja¥) b i uaiall il i ae e 3 e sag casly sl
cashall Ja¥) il el 8 LaySS Gaw ) Gl cild )

Jae e Uginay Giladd Bl W o (o ECRy &sbai®) cila)¥) clid el dally
cibiay elldg (%5 Digina s e @lldg il JaV) (F jas @l Ol
Jae o (s Ll Lala®y) Sl o< A 3 gkl dal) 8 sl e Liad
L) Al IS jaeadll Jal1 8 4l elld juss (Kas cdishall Ja¥1 8 (ol ofiadl)
DA B Gl el Sl By (gremall DL e Bydlae bl BT dpalaiy)
ol Lan cBaials Dladl) Jlga¥) Gugsy clibng Slénal) Fle Lo o) el )
Slad clgie g sul) chpaliall aling cualud) cpaliall Jasdiig (sl pail) 3hlss )
B lag¥) el ationl (3 2 Y) dlae Jaatl Bl il e Jaall Qllal) a5 oo
Jae Al @ Gey cdpaladl clalially Galud) @lylgl) G seadl) ¢ Ll ) 4lS Glls o
Loay Aala®Y) L) el aci ol 3 Slsh i ¥ 8 Gl G an L glaall ol
Baas Clase Gukay (8 djeadll dagSall el Le (lojud calsall Lel iS5 aly 43y
e ad (gremall LBV g} Giayes Al eyl IS Giie dpalaiy] DY) (g
ale e Ay sl 22l (gaicas Asall il we 3Ll ahly Ayl Ao gSall Cuali Jlial)
Ol il Cruaiia die Balle Jg sl Hlead aaliig (gl Al ailis caie @llyg (1991
e 8 (LB 2Ol (e Ll Ao gl Gy A yendl) Ao gSall cudli LS . )
Gsin Jod Ayl e ot Al BT (pe allall LBy Al (mya Lo e 210 4y
dle die (galaBY) ZOaY) maly Bub b Gaas duyeadl) dasSal) Gy & cad (3)8
Ailaie lajl e (Speanl) ALaiB¥ oagd Ll Aolaid lldg cAayall 858 4lgs Jing 2016
dle dia (gabai@¥ly cubdl JLEY) aaes 2008 ale Luallall Al oY) e Dl
@La®Y) Zolay) Clage e Eun 2020 ple Ui s dadla dajl ) Vsms 2011
pall JaY) 8 Al Labea®¥) cile D dladl SBY) e aally i Y

Gl 586 ! o i ERSPy (Sl iy (galai®Y) o3laY) gealp il danilly

Tiginn (ggine Sio cllly ualll oY) (B sme G olal) cladl Dae o ginag
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BAR) A Gpaall latl olisal) Jae (B Lyilis Allaal) dlenll A ) Lokl (sdS dusdas
NARDL 4diagia aladiul (2022-1980)

LAY taxa YT — alall ae (gaxa taaf — HAY e taaa GIAN se — G585 Jlas dgana

JaY) A (ssine il Ll 0 Al 3 cdaghall Jal1 e il e Cilidy @y Jaly %01
oY) cilube Gl By aay padll Ja¥) 8 4l @l s oSas skl
cgpadll laByl e (ol Ol il ol Adsls sk ellia 5S¢ galuay)
ool ) g g e cidaal) dlaall Ln AN Aasil) msbds Al 3ulad pe duali
Ohsall ae audds & ey cdaalad) Cilpabial) dads daaladl Gl Aad n seadl
oY) lub Guls e ol dishll da¥) (G oSl peadl) JaY1 G gl
Gladia (o Graal) ALaBY) Al (a0 lee Siad cdali e 5diall sail) e salaiy)
gL Sl ey (ke dllad (pe a0l Laa (o] dnli e dmlig i
okl JaY) 8 oyl dleld (yon lag cushall JaY) 3
LIS sl e %91 o LS aanill Jalas dad o (i) Jooall il (po ray @
aen b bl P e sl (S il daY) G gl ghadl Sae
LS .l gz 3gaill Amitipall Loppesiil] 508 (uSe Lo sy clae dadine Akl < yuial)

(Gsiesa Y Adlian] Ligine 4l £ 35adl o diguenall F-Statistics dslas) dad (e Jhud

%1 igine
A il e Gipal) b cblil clesal Bl cjlas) (6.4
snailly Jghall Galad)

zsa @il e 13lael aaal) aV) Capall jra el Jlall chlas) el o

DA e Jilall sl 2o ol e (Wald Test) lasl eha) DA e clldg (NARDL)

VARSEL - Variable Selection and Stepwise Least) 4dagia Ao alacV!

gt Jull (8) by A Jgaad) aamseg Uni-directional 4T alassuls 1asiy (Squares

Gradl @il phall Jae o sl ) Cipaall e b il ik Jile e
pailly Jaghall a8
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(Wald Test) aladials Jiladll cflad) mili :(8) a8) Jeas

Prob. | Chi-Square Lisy) dulas) dasd Jay adal)
0.049 3.85 Jishll oV | i) Capal) e
Jal 2aaal)
0.048 3.91 A
il (RFER,)
o) sialdly (EViews 13) Sloasy) galindl il Ao alaeWU ofialdl dlae] : j1aal)
(7) s (6)

Y Gyl jaw il Blae e i 35as (8) ) Gl Jssall iy
P- dad of ) gl et 3 ueailly dashall claY) & sl sl Jae o il
Lo %635 diginall (gine (3o B ¢ pailly Jashall o) (pe S 8 5La3Y) &ilas value
Llld) derally Lmgall dodall L6 Bla e (ot @) adall () aiy 40K 05
dagal) dazall of ) il ) ) Gl Jods o Ghiial) iaY) Copall il
dibagl) Alaall Lol Al (adds dabiw Gl oo Aa3ll) adal al) Cajeal) e
Cipall aad L derall e Gsine B (9ol olipd) Jae o byl 4 cabas
Oo JS 8 @l cAidadl dleall Fam)lal) Gadll ad) dubis Gub e AaTU) Rasl) sl
aild (Jilall sy Sualuall sl ) enl) (g apa slialy . yaailly dashall (ulaY)
i) 5t 4l AaS) il clie Liaall Bl 3 i) 7 3gal) il e slaie¥) (Ko
ISl e a LS dlliy ¢ gumdd) (el Gl e o Adall il Gyl jau B
: S (4) Ay
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Al QA el (oot cliaal Sae (b Lty Allaal) Abenld A 1) L) (12383 Ao

NARDL 4diagia aladiul (2022-1980)

LAY taxa YT — alall ae (gaxa taaf — HAY e taaa GIAN se — G585 Jlas dgana

Y dipall B bl A Lialinnl) Luas)l) cilisLiaal) :(4) o, J<a
Gl (il jas Ao Adal)

3,000 -
2,000
1,000 -
0 s 4. : pA
-1,000 ™
-2,000 - |
1 3 5 7 9 1 13 15

Multiplier for RFER(+)
— = Multiplier for RFER(-)
=== Asymmetry Plot (with C.l.)

Slasy) malipd) aladiuliy NARDL z3sei gl Ao lael odialdl slae) @ jsaal)
(EViews 13)

Al 558 e el caladll Gy g el bk o (4) &) Giladl JSE) maag
Giall i) Capall Hew Ll Greral) (gaa) il i Dbl ) i L %95
Ll Gali oo A3l sl iaY) Cayeall ead dangall devcall o i 3 93V e
ol Blie @laall ghudl ae o ddlad ST a6 dlagl dleal) dad (i
b ey oS 3 cdglagll Alaall Lnlal) dadl) xd) Al Gaadi (e Aasll) Ldld) dereall
cial) iaYl Capall jrad Ll derall oy 3 dl) e ilall axe
oebdl) e 7.4

CHLERYT (e 230 ehia] w ¢ aill Aad (g Sy Sialinall bl Jidasll o) 3
Serial ) sl I3 Llsy¥) il agag axe (e B calidll 2 3gail) and] duandiil)

o Slai «(Heteroscedasticity Residual) 3lsdl s <ls axes ((Autocorrelation
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o« bl ((Normal Distribution) Vies Gesds hoyss i jlaaiy) sy of (e Sl
Breusch—Godfrey Serial «i)laa) aladinls liyy ((Stability) aasiwdl z3sall )il
White 5 <Breusch—Pagan-Godfrey LM test s <Correlation LM test
Sloll ST gganall sl Iwals Normality Test s <Heteroscedasticity Test
SOl Jgaall mias05 ((CUSUMSQ) sl lasyal caSIil ¢ sanall il «(CUSUM)
Loebill OIS G)lid) &5l (9) L)

bl DS alis) il (9) a8 Jo

P-value 4 guunal) yiluan) dah JLEaY)
F (4,7) F — statistic . .
0.10 2 96 B-G Serial Correlation LM Test
Chi-Square (26) Chi- Square Breusch-Pagan-Godfrey
0.16 33.06 Heteroscedasticity Test
Chi-Square (26) Chi-Square . ..
015 33.15 White’s Heteroscedasticity Test

Jarque-Bera
0.09

(EVleWS 13) ‘;‘1\.‘.4::2.\ G_AU_)J\ e\dil«.u\,: Odialll alae) 1 ylaal)
Jsd S Lae (%35) e ST P-value dad of (9) ady bl Jaall (e Baadly

il panll (2 Jol S Lae 8paial) 3l dpandiil) i) e Las) JSI aaall (i)
ASia o Aol sla (S Lo 529 o) (ol Gy paall [ d Jodlg S b)Y asag Y
Ljs i lsall old celld ) Alayls L olad¥1 ol il aaeg ¢ IR i ledeall Lals V)
Sl lal o el Gum Nl jlas) &5 (5) a8y Jal K8 mags Yoies Gasds
Dbl ey e «Critical Bounds 4/ 4a_sd/ 2 saaf Jilo & al (CUSUM) oo el

0.96 Normality Test

Ll pre 25 Lae %5 Aisina (ggiuss ic @y (CUSUM) ,laa Uiy = 3saill cdlalas
O lalaar L) aats Al cpn 8 LB a7 3saill cBlelaa o () cpanll (ash b
Sl Ladll e ehial @ dalull i) cyell 3 (CUSUMSQ) [las Gy z3saill

)Lﬁ;ﬁ S\A‘)Aj\ Jj.laj\ CJ\A
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A S (el o el oo o Uiy Aflasl ALl A5 Al (285 Ao

NARDL 4diagia aladiul (2022-1980)

LAY taxa YT — alall ae (gaxa taaf — HAY e taaa GIAN se — G585 Jlas dgana

isall (CUSUMSQ) (CUSUM) i) i) il :(5) ad) J<&

10.0

7.5

5.0

2.5+

0.0

NARDL

-2.5

-5.0 1

-7.5

-10.0

1.6 +

1.2 +

0.8

0.4 +

0.0

-0.4

12

13

14 15 16 17 18 19 20 21 22

| —— CUSUM of Squares ---- 5% Significance |

(EViews 13) ilasyl el plasiuly (faldl dlael 1 jaadl)
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dutaboniviontl |l Gt 1) bt Gl | Tl | . 5

il 1.5

Pl e Gl ) Jeags ) il gl Siss

o @ hadl i sae dalse @l of Al il aaY oY) mad) ekl w
) ¥ Ly o Il Asall iy ¢ aiaall iaY) Cayall e lga
Capal) yra Jiom clyiall @l mny (f dawpatl) clahall cpglal LS ¢ gylaill - bl
JSag Y1 JSugld Uy el (glaal) hisall e 3 Tolaie layils (05K Y 28— Yl
LAk cala@y) Cagylag dua i) 5ylal)

@ Mo bl 13.53 &l uball 558 Jigha Daiess Bae (greadd) (@latll ofiual) Gas @
Loy Alaa) sl milill 82l ) elld g lay) Kasg cdayall 558 DA g Jacsgial)
@l L) (g 53L) oo Shamd «lylgll o aall bl 83b) (e 4o i
G ABLRYL ¢ aylall Alally sl SLa®Y) cpy SVl pas 5215 e dssliay Lag
Adadl cball Gl 5l o 53l e ety Ly i) Gyl e ol
Akl i) L) @l s Sl

L el Sae 8 sl a1 Capall e 5l of dishall Ja¥) a3 Caaagl w
oo Aaalill- aial) ia¥) Cayal) Heud dagall derall Gians ) (fildia e (gadl
@l dl Sae b Lule Bal —Aaaal) dlaall LAl Aadll (iasdds dubiw Gals
Gsine 5B 13 (8 o sl i) Capall ead L) desall o s 8 (gl
A o ) Caagl a8 JleaY) el il paits Ly claall Ghud) e
Dbl i) lénal) @l la of LS st ol Sae b Uginas Lula) Bl
Luls) Dl 4 (glaal) ~ L) o oo Slad (glal olindl Sae & sty Lubu i3
@il Ghdl Sae of L) Ll cadl @ Hals colaill ) sae o Byinag
chalall il Gl Ll cilaginy Jalgal B Gels diaje Ao Jiay (greadll

Aigine pre ey s sy aple cila)l ol A5l Jalsal Lol 0S5 g cdualud) cilsslly
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BAR) A Gpaall latl olisal) Jae (B Lyilis Allaal) dlenll A ) Lokl (sdS dusdas
NARDL 4diagia aladiul (2022-1980)

LAY taxa YT — alall ae (gaxa taaf — HAY e taaa GIAN se — G585 Jlas dgana

b Usina (galay) 3Ll maly ubs il 0K o QIS abia®y) by il
(@ (el ae

Wald) laa) aladiuls Jilall clas) ol cocaglh 2 jumill JaY) 2ol Gl Lod =
) Jae 8 dal) eV Gyl jew ol Jlae e ik 4 o (Test
Copall el Gansall Lezalls Ll (glaal) ol Sae il i) canagl 3 ¢cgylaal
Gsine il aaall ia¥) Cipall jeod LW vl 0 o) i 8 6 R aY)
cashall Ja¥1 il ae Giie ela aeadl) Ja¥) a6 o i Les el (i) e b
il Sae o (gyinay ol il Al OIS 38 ) sl @l paity Led
@il hadl Sae il Glliy (dishl) JaY) 8 ade OIS L (e e allyg glal)
55 @l Z L) of ) el LS alall ) ldna) el il Lilay)
0 LS sl JaY) il e 3 29 colaill (haall sae A sinas ol il
Ol Sae o ISl Casally galea®) #Slal) galys kil (gginay ol il 29
oeail) a1 8 Daabay) L Liladd ol olhadl Sae i o b oglal

aluagil) L2.5

sl e luagill e e ai (Se Al L) Gilag ) bl esn e

:‘éjtd\

L) Gandds Ao giEaT A Lall (ha B aulindl S plaly juldi JAS) Bigpa
& ey cAuyadl cpleall duadlal) )l 5215 Lgiadte & s cdalaal) dlaall A
Aanll Zom Al Aal) imbd Acbice Guadad Adladl Bt @l ccfpaliall sai Jana 5245
wailly Jashall cpla¥1 B el Ghaad) Jae (e sl sl

uSaiy Alaall dagd b JLELY) (§Ea3 Cipa s Clubiw A b Agal) jaied of g
Clebal) e degana SA3 aa cladl) faall Jia Al dalai®Y) cpdigall b ala)
Gl Lupes Gl (g B2l il g Ailgall Cipeall (Bgus (g 2a) JiS
sl dlasll Lo

274



,uy) daalay L) aslally AusliaBy) ciludyal) 2081 alat) Alnal)

2025 b« pde gulil) anl) Salad) alaal)

4ansall g USY) O end JaY) Aligh Aaaly Lailind £ L0 el dasSal) o aty @
Chalially dpalad) Clylgl) o sadll Galds Loy cilylgll daadl) (Aaal) 7 LiYly juanaill
Guall ah Cuan abY) Bl JSe 4 eg Jead Slaa) o dasll pe cdpalidl)
s aina gl L Bl ellyg cclandd) gl Gles e de)) g deliall paladl )
Lol bl Jae e MY dsall @lll sl 555 35n9 e daghll JaY)

gy L) Ady Cpend ) g luba Gk A gl dagSal) o (el
Lo et ) el dalisy caaball aoni G duia¥) cjleind) cial aidla ¢ Lla
pooll (s Jie AN lsa aaads ma el lsll (e 2all ) ABLYL dandlis Lyar e
Aia¥) chlnadl B3 cleladl 8 Aasglly Aaliy) dludl ciyly e 4S5l
L sl Sae 8 sabal) i) lénal) claal ol Bl Bl ellyy L syalal
+dashall daYl

it Clubiw A3 Guay djaal) lalall dbjls A Sale) dagSall oy
Lo cdandlii Lijar paa Lgb piali ) cile Uadl) B uila¥ly Culaall (paiiall sl
Dlas clldg (gpuadl Gladll Ghadl jae (e 2ag Joall Jalill Jagyd awad o dasy
cashally peadll sl 8 (g)latl VL Tola) (o) sl ae 5

ey \ghaaly AN dualilly dllell clubad) G Guaiills dagSal) ald Bgpa
oY) e ok Adladl Bl Aldg cdgypaiadly LYY pollas andl Cua (gabuaidy)
i il Ja¥) 8 @l i) Jae e sl b sabamy)

Al Egal) .3.5

Adaal) Aleall Lan o) Aail) (ndds Ausbies Ayl Aliicadd) Gisadl bl (ga Jof

tb b e b @laall had) e e gl

DA Lyad) clplall JSa e Dlaad) dleall Zylall sl (mipds dsbie 5
(NARDL) 4sagie slasil (2024-1980) 5l
DA Lyadll @lylsl ISa e ddaall dleall Lo ylal) Lodl) (mntas Al 1
(NARDL) Zsagie shaziuls (2024-1980) 55l

275



Al QA el (oot cliaal Sae (b Lty Allaal) Abenld A 1) L) (12383 Ao
NARDL Aiagia aliiiuli (2022-1980)

LAY taxa YT — alall ae (gaxa taaf — HAY e taaa GIAN se — G585 Jlas dgana

G aladl sl Sl o ddad) dleall dun Al Aadll nsds dubis f o

(NARDL) d:agic alasiuls (2024-1980) 55l PDIs juna

Pla yean bl Ganall o Galaal Alaall dun )l Gail) (iadds s F o
(NARDL) Zsgie alasials (2024-1980) 55l

Clelall Cpppead) EDUsas e Abaall Aleall Zagylal) Aadll (sl Aubus S o
(NARDL) Zuagia alasiuls (2024-1980) 55l Dia zlall

aaldl .6
dupd) el aalall 1.6

sl Pl (gremall @ladll (hal) b Saell claind ((2023) clagl 2o e (i L]
(16)8 cducslucsl) aglally LuslaBiyl coleafysh) LS Lualel) Llaal '(2021-1980)
.52-13

Aaplaly) Bl aalall 2.6

1. Abbas, M. A. (2020). The Effect of Exchange Rate Movements on the
Bilateral Trade Balance in Egypt (Doctoral dissertation, Doctoral
dissertation, Misr International University).

2. Berhe, W. T., & Gebrehiwot, K. G. (2020). The effect of domestic
currency devaluation on trade balance in Ethiopia. Res J Finance
Acc, 11(1), 27-38.

3. Cheng, K. M. (2020). Currency devaluation and trade balance: Evidence
from the US services trade. Journal of Policy Modeling, 42(1), 20-37.

4. Dornbusch, R. (1988). "Open Economy Macroeconomics™. Basic
Books, New York.

5. Hooper, P., & Kohlhagen, S. W. (1978). "The Effect of Exchange Rate
Uncertainty on the Prices and Volume of International Trade". Journal
of International Economics, 8(4), 483-51

6. Irmiya, I. S. R., Agbo, P., & Odumu, V. A. (2023). The Effect of
Exchange Rate Fluctuations on Balance of Payments in Nigeria. African
Journal of Management and Business Research, 10(1), 34-46.

7. Kamugisha, G., & Assoua, J. E. (2020). Effects of a devaluation on trade
balance in Uganda: An ARDL co-integration approach. International
Journal of Economics and Finance, 12(7), 42-53.

8. Krugman, P. R., & Obstfeld, M. (2014). ""International Economics:
Theory and Policy'. 10th Edition. Pearson.

276



,uy) daalay L) aslally AusliaBy) ciludyal) 2081 alat) Alnal)

2025 b« pde gulil) anl) Salad) alaal)

10.

11.

12.

13.

14.

15.

16.

17.

18.

Mesagan, E. P., Alimi, O. Y., & Vo, X. V. (2022). The asymmetric
effects of exchange rate on trade balance and output growth. The Journal
of Economic Asymmetries, 26, e00272.

Mohamed Ezzat, A. (2018). The effect of exchange rate movements on
trade balance performance in Egypt: Is there a J-curve phenomenon?.
Scientific Journal of Economics and Commerce, 48(4), 659-692.
Ologbenla, P. (2023). The Impact of Exchange Rate on Balance of
Payments. International Journal of Social Sciences and Management
Review, 6(6), 20-35.

Rajkovi¢, M., Bjeli¢, P., Ja¢imovi¢, D., & Verbi¢, M. (2020). The impact
of the exchange rate on the foreign trade imbalance during the economic
crisis in the new EU member states and the Western Balkan
countries. Economic research-Ekonomska istraZivanja, 33(1), 182-
203.

Rastogi, P. (2023). Currency Devaluation and its Global Impact: An In-
depth Descriptive Analysis. International Scientific Refereed Research
Journal, 6(6), 32-45.

Shin, Y., Yu, B., & Greenwood-Nimmo, M. (2014). Modelling
asymmetric cointegration and dynamic multipliers in a nonlinear ARDL
framework. Festschrift in honor of Peter Schmidt: Econometric
methods and applications, 281-314.

Truong, L. D., & Van Vo, D. (2023). The asymmetric effects of exchange
rate on trade balance of Vietnam. Heliyon, 9(4), 1-9.

Uzoma, C. N., & Ekine, D. I. (2021). Stabilization Policy Measures and
Current Account Balance in Nigeria: An Autoregressive Distributed Lag
(ARDL) Approach. IIARD International Journal of Economics and
Business Management, 7(2), 17-32.

Villanueva, P., Cérdenas, L., Ux6, J., & Alvarez, I. (2020). The role of
internal devaluation in correcting external deficits: The case of
Spain. Structural Change and Economic Dynamics, 54, 282-296.
World Bank. (2024). World Development Indicators.

277



) DS el o) ol Sae B lailiy Libaal Alanll Lo A1) Al s Al
NARDL Aiagia aliiiuli (2022-1980)

LAY taxa YT — alall ae (gaxa taaf — HAY e taaa GIAN se — G585 Jlas dgana

(gadlal
Al Al Jaa i paciall dia 3 Judlaal) il 1(1) a8y (3ala
Year ;i% %ZE FDI, (%) TO.(%) | RFER* | ECR. | ERSP,
1980 2.96 2167 253 73.38 658 0 0
1981 3.92 22.14 3.40 74.46 6.58 0 0
1982 3.71 27.66 1.06 64.20 6.0 0 0
1983 456 30.97 158 57.14 5.41 0 0
1984 6.22 33.97 2.15 5253 482 0 0
1985 5.21 39.05 3.02 46.11 4.45 0 0
1986 454 4125 2.95 36.05 3.66 0 0
1987 4.98 40.46 2.34 35.34 317 1 0
1988 6.61 34.98 3.40 52.60 2.81 1 0
1989 5.72 39.76 3.14 50.13 3.00 1 0
1990 6.38 42.98 171 52.92 4.85 0 0
1991 5.67 37.39 0.68 62.84 855 0 1
1992 5.23 4186 1.10 59.31 8.20 0 1
1993 6.38 46.58 1.06 55.93 7.60 0 1
1094 5.95 51.90 2.42 50.63 7.28 0 1
1995 7.60 60.16 0.99 50.25 6.48 0 1
1996 8.39 67.63 0.94 46.95 6.23 0 1
1997 8.63 78.44 114 43.74 6.08 1 1
1998 10.21 84.83 127 41.93 5.95 1 1
1999 9.93 90.71 117 38.36 5.01 1 1
2000 8.32 99.84 124 39.02 6.08 0 1
2001 6.93 96.68 0.53 39.81 7.00 0 1
2002 5.76 85.15 0.76 40.99 7.84 0 1
2003 4.20 80.29 0.30 46.18 9.97 0 1
2004 6.58 78.78 159 57.82 9.75 0 1
2005 7.75 89.60 6.00 62.95 8.96 0 1
2006 8.44 10743 9.35 6152 853 0 1
2007 14.90 13044 8.88 65.08 7.88 0 1
2008 19.76 162.82 5.83 7168 6.67 1 1
2009 16.82 189.15 355 56.55 6.07 1 1
2010 20.12 218.98 2.2 47.94 5.62 1 1
2011 19.40 235.99 0.20 45.26 5.56 1 1
2012 2550 279.12 1.00 20.71 5.41 1 1
2013 22.38 288.43 145 2037 5.60 1 1
2014 3L18 305.60 151 36.92 541 0 1
2015 31.39 320.37 2.10 34.85 533 0 1
2016 3105 332.44 2.44 30.25 6.18 0 1
2017 29.06 248.36 2.98 42.83 8.65 0 1
2018 29.50 262.59 3.10 45.91 7.74 0 1
2019 29.29 318.68 2.83 4112 6.61 0 1
2020 20.23 383.82 152 32.13 6.17 1 1
2021 34.47 424.67 121 29.86 6.10 1 1
2022 27.02 476.75 2.39 36.98 7.08 1 1

.(World Bank, 2024) clily e 13lae) ialid) dlac) @ jaaal)
AY) Al A (e il ¢ sl i) iy Ao 1ilie) RFER dal) sl cipal) o cilus o3*

(o) o)) [ Ayl Banial) sl B ChSiginal) Jland bl wBl1) X ) ial) Cipal) = Ridal) iaY) dipal) pa
(ran b uSlgimall Jland
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— Bounds Test

Null hypothesis: No levels relationship
Number of cointegrating variables: 5
Trend type: Rest, constant (Case 2)
Sample size: 38

Test Statistic Value

F-statistic 4.416639

~— Bounds Critical Values

10% 5% 1%
Sample S... 1(0) 101) | 1(0) 1(1) | 1(0) 101)
35 2.331 3.417 2.804 4.013 3.900 5419
40 2.306 3.353 2.734 3.920 3.657 5.256
Asymptotic 2.080 3.000 2.390 3.380 3.060 4.150

*1(0) and I(1) are respectively the stationary and non-stationary bounds.

Alaaiuls Ja¥) By dligh duasll clidlal) gl 1(3) ad) Gale
NARDL 7 3gai

Dependent Variable: D(TBD)

Method: ARDL

Date: 04/13/24 Time: 09:07

Sample: 1985 2022

Included observations: 38

Dependent lags: 4 (Automatic)

Automatic-lag linear regressors (4 max. lags): GDP FDI RFER POS
RFER NEG TO

Static regressors: ECR ERSP

Deterministics: Restricted constant and no trend (Case 2)

Model selection method: Akaike info criterion (AIC)

Number of models evaluated: 12500

Selected model: ARDL(2,3,4,4,2,4)

Variable Coefficient Std. Error t-Statistic Prob.
TBD(-1)* -1.009838 0.355843 -2.837874 0.0161
GDP(-1) 0.098402 0.057723 1.704731 0.1163
FDI(-1) -2.630978 0.772489 -3.405846 0.0059
RFER POS(-1) -2.398645 0.643560 -3.727151 0.0033
RFER_NEG(-1) -3.830740 1.619540 -2.365326 0.0375
TO(-1) 0.738396 0.172782 4.273573 0.0013
C -35.25738 7.811498 -4.513523 0.0009
D(TBD(-1)) -0.544614 0.241917 -2.251241 0.0458
D(GDP) -0.040942 0.020683 -1.979554 0.0733
D(GDP(-1)) -0.073054 0.044456 -1.643287 0.1286
D(GDP(-2)) -0.082516 0.042857 -1.925361 0.0804
D(FDI) -0.051929 0.360446 -0.144068 0.8881
D(FDI(-1)) 1.294759 0.634049 2.042050 0.0659
D(FDI(-2)) 2.412940 0.481333 5.013040 0.0004
D(FDI(-3)) 1.450153 0.603760 2.401869 0.0351
D(RFER POS) -2.469841 0.783496 -3.152334 0.0092
D(RFER_POS(-1)) 0.296663 0.913959 0.324592 0.7516
D(RFER_POS(-2)) 0.701462 0.930691 0.753701 0.4669
D(RFER_POS(-3)) -1.001452 0.664477 -1.507130 0.1599
D(RFER NEG) -0.339094 2.431821 -0.139440 0.8916
D(RFER NEG(-1)) 1.833489 1.820005 1.007409 0.3354
D(TO) 0.141231 0.096005 1.471081 0.1693
D(TO(-1)) -0.312420 0.112226 -2.783844 0.0178
D(TO(-2) -0.149917 0.120637 -1.242717 0.2398
D(TO(-3)) 0.184811 0.102828 1.797288 0.0998
ECR 2.285304 1.336159 1.710354 0.1152
ERSP -1.468188 3.714647 -0.395243 0.7002
R-squared 0.914387 Mean dependent var 0.547561
Adjusted R-squared 0.712028 S.D. dependent var 2.919876
S.E. of regression 1.566893 Akaike info criterion 3.917428
Sum squared resid 27.00668 Schwarz criterion 5.080976
Log likelihood -47.43113 Hannan-Quinn criter. 4.331409
F-statistic 4.518650 Durbin-Watson stat 2.495881

Prob(F-statistic) 0.005993

* p-values are incompatible with t-bounds distribution.
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— Cointegrating Specification

Deterministics: Rest. constant (Case 2)

CE = TBD(-1) - (0.097443*GDP(-1) - 2.605347*FDI(-1) - 2.375278
*RFER_POS(-1) - 3.793422*RFER_NEG(-1) + 0.731202*TO(-1) -
34.913908)

— Cointegrating Coefficients

Variable * Coefficient Std. Error t-Statistic Prob.
GDP(-1) 0.097443 0.034612 2.815298 0.0083
FDI(-1) -2.605347 1.209633 -2.153834 0.0389

RFER_POS(-1) -2.375278 0.808457 -2.938037 0.0061
RFER_NEG(-1) -3.793422 2217736 -1.710493 0.0969
TO(-1) 0.731202 0.283900 2.575566 0.0148

C -34.91391 14.03871 -2.486974 0.0183

Note: " Coefficients derived from the CEC regression.

Clily e 13liel ((EViews 13) Jilasy) meldl aaiiuly dald) i (o 2 juaal
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Dependent Variable: D(TBD)

Method: ARDL

Date: 04/13/24 Time: 09:07

Sample: 1985 2022

Included observations: 38

Dependent lags: 4 (Automatic)

Automatic-lag linear regressors (4 max. lags): GDP FDI RFER_POS
RFER NEGTO

Static regressors: ECR ERSP

Deterministics: Restricted constant and no trend (Case 2)

Model selection method: Akaike info criterion (AIC)

Number of models evaluated: 12500

Selected model: ARDL(2,3,4,4,2,4)

Variable Coefficient Std. Error t-Statistic Prob.
COINTEQ* -1.009838 0.146093 -6.912308 0.0000
D(TBD(-1)) -0.544614 0.115970 -4.696183 0.0002

D(GDP) -0.040942 0.014039 -2.916397 0.0096
D(GDP(-1)) -0.073054 0.021870  -3.340321 0.0039
D(GDP(-2)) -0.082516 0.019741  -4.179813 0.0006

D(FDI) -0.051929 0.237708 -0.218456 0.8297
D(FDI(-1)) 1.294759 0.350047 3.698818 0.0018
D(FDI(-2)) 2.412940 0.292413 8.251833 0.0000
D(FDI(-3)) 1.450153 0.413372 3.508107 0.0027

D(RFER_POS) -2.469841 0.380659  -6.488331 0.0000

D(RFER POS(-1)) 0.296663 0.394740 0.751541 0.4626
D(RFER_POS(-2)) 0.701462 0.453270 1.547560 0.1401
D(RFER_POS(-3)) -1.001452 0.403724  -2.480537 0.0239

D(RFER_NEG) -0.339094 1.267240 -0.267585 0.7922
D(RFER NEG(-1)) 1.833489 1.146273 1.599522 0.1281
D(TO) 0.141231 0.055212 2.557959 0.0204
D(TO(-1)) -0.312420 0.069619  -4.487582 0.0003
D(TO(-2)) -0.149917 0.060974  -2.458717 0.0250
D(TO(-3)) 0.184811 0.049510 3.732777 0.0017
ECR 2.285304 0.735150 3.108624 0.0064
ERSP -1.468188 0.648982  -2.262295 0.0371
R-squared 0.914387 Mean dependent var 0.547561
Adjusted R-squared 0.813665 S.D. dependent var 2.919876
S.E. of regression 1.260408 Akaike info criterion 3.601638
Sum squared resid 27.00668 Schwarz criterion 4.506620
Log likelihood -47.43113 Hannan-Quinn criter. 3.923624
F-statistic 9.078379 Durbin-Watson stat 2.495881
Prob(F-statistic) 0.000014

* p-values are incompatible with t-Bounds distribution.
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Wald Test
Wald Test:
Equation: NARDLO2
Test Statistic Value df Probability
t-statistic 1.962807 14 0.0699
F-statistic 3.852612 (1, 14) 0.0699
Chi-square 3.852612 1 0.0497

Null Hypothesis: C(5)=C(6)
Null Hypothesis Summary:

Normalized Restriction (= 0) Value Std. Err.

C(5) - C(6) 0.905237 0.461195

Restrictions are linear in coefficients.

AIARILL saalll Jal) & Jhiladl) il JLEs) @il 3(7) A (3ala

Wald Test
Wald Test:
Equation: NARDLO2
Test Statistic Value df Probability
t-statistic 1.977432 14 0.0680
F-statistic 3.910237 (1, 14) 0.0680
Chi-square 3.910237 1 0.0480

Null Hypothesis: C(9)+C(11)=C(12)+C(17)+C(24)
Null Hypothesis Summary:

Normalized Restriction (= 0) Value Std. Err.

C(9) + C(11) - C(12) - C(17) -... ~ 4.518307 2.284937

Restrictions are linear in coefficients.
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